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3.3.8  OuTR wEmofte a2 (Principal of Effective Demand) :-
TSI AL FYA BAA. FATAAIS (TS TATAR [CHT FHA AT SNAHTAARST A gia Aar
AT THTET ARTOTHT R STHEr ATa et ST

THTET FAETOTHET qeral TaAT Jiel TaaTg T HYam Id.
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I s Iaw
H FTAT A, ISR AT THTAT ANTONER ST 3. TASTTRIT AFTOTA I HHALAHS ST
TTATOT BT, TYes YUT ASHTR [HTOT FHRUGTHIS! AWOIHA AT &l07 ST 3THA. AR Fel TS BTN
TeF THTIT ST THE i ARTOT gt i AW SR 3. e gt Ammtt o A i
ST THTET AETOT &F T ARTOT ST THOT YREaT AT HeHIas T 3.
" OB HOTOR :-
H AT A, FIHTRIAA T IUAFATT JATHID AFOHET SRIST FHod THOT AFOH U 2.
TR TaEA T ATEl. X, e ASHTIET e ARTOT 3T, STSHT [ash! haet STe FuTsl
3TUETIT IS E. ITAT THUT ANTUH I F0TATd. USHTRTST Ta UTaead =T TufeTd Seaer anTaites
3. USWIRTET Tdqest 3MT THOT AETON AT THOT AFTON aw (Aggregate Demand
Function) &orard.
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THUT AU Gl qol

TSHTR TSt (g7 THUT AT (F.3.)
oo )
30 300
Y 940
R0 00
Y Y0

T THAT USHTR T IHAAT (ATATGLAF TRAT AFOT HE T AR, AT JSHIE HEAT J0-
R0, AT YHTOT 1A SATal. HTHHTOT THOT AETOH JHIA 200,300,340 ITUATIT @A . B
THOT AT 56 TR LT TGIAT SATal.

ThuT et (Aggrgate Supply) :-

A TSB! PiedT TY IATGATET SIS IS THOT a7 F. AR FAfiedt s
AAATIMETT T T SEIA IATGHIAT HUS ARTATT. JT THOT FTaterra geaaT fwAa (Supply Price)
3T FEUTATA.

3TTOT THOT YRAST ATSAT ThAT TABIAT THOT IREaT Bl I FEUTT.

THUT JEST Gl qerAl
THI ISR (F87) THUT GI3T (H1.3.)
oo ‘o
%0 o'

4 o'

R0 00
RY 300

T THITT TSR UTAGAT 1S BN Hed T THUT JREST S qed AT (G5 Idl. 20 T ISR
AT o= . 3. T FEUTST THOT YIST 3.

. et Aottt frerfor (Determination of Effective Demand) :-

TEHOT ARTOT ATTOT THOT YREST AT Siea! TEHIeAT FAAATESS THTET AW {HiRed Seft S, THoT
HANTONT qME & Tea™ T0eHd UTelt ST a/ed J1d. FH JoiY FSAT qIeiaelt ST, Ui,
U STTSHION Hee YTt o7 fohATH TTe AT ST [har THoT ANTON-YRaa SRETS 36
TTSHON FAAA BT THTEr AWON ARTd S TAdie qTdesidstT HHT IS HiHar e
TR UTer F9HioT 2. 3o THAleT UeiT SR AT (TATOT hedT™ Tl 98T T ST Bl
U STSHION Tt = T EMge qf e FHAI g ISR FAraat Feft .



TEHOT AFTOT T YRAST TaT THATA JEIATHTOT SLTeT It

QorTre Tt
AR TSt (787) THU AWTOR (F1.3.) THUT JI3T (H1.3.)
0o Yo oo
30 300 OR
4 340 o'y
R0 00 00
R %0 300

T TFAT ST TTAGH 30 TET AT THOT UTWT 300 B3, AL, THOT WA lo's PI.3. 3T&. A
TSI UTAesId 16 Betl AT ' el T ST A1 HedTd THOT WGt 0 B3, A, THOT TA
300 HI.3. ITE. FEUM TSR TEAT HHT FAl ATGA. ATt 0 L TSR TTACAIAT THOT AN, THOT
JIEST ThT R00 PI.3. TG U &A= YT &g IfeIawd =T FHald algdt.

FITART AR RIeAS AT, HAATA AT WAl O B AT AT FAATAT 70T
st Fater (Under Employment Equilibrium) 31 A7 feeiet 312,

37T TSR THATA BTG e AT G [eAqH 0T FefTIetar .
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T
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0 N X
TSR

T 3MPAta AD 2T THOT AETOT T36, dX AS BT THT [RAST T56 AR, THUT YRAST I56 T THT
ARTOT 956 Frar THaiA E fogd gtat. o OM I ardest =ieaq argdt. iy, gerera ON &
THOT ISR UTaest TRAaTd 3d. A T &g FaX THor Qaer a5 Y I\edt™ ¥HiaY &fd S,
MN TSTR fTeeTes STEdTT STeeras=n FHdie &at. T TqUT ISR FHAE 3 1 ot
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qUT ASAIREE FAA TRATUd SISt & TireT Ad, THIET AW 7ed 918 807 3aeds®
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THTAT ARTON = ITHRT T + Wisdell TA + TIHRT T AT ITHANT T4 16 ST
SUHNT T TG THTET AFTON qIed. ATIUHATIr Aol STai a6 SIedT™ Wigdal! asgal AR
TG TATET AW TR, TIHRET TH TRl THE 30 ded. Ao T a8 &e
HARTOT ST T THTET AU @S THOT ARTON 56 ST [GRTet SAATAIT Erel. TTHos e
THAAI TTAGA JOT TSI TRATUA Bige.
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T IMFAT ITART T ATl T IAMOT AASATF ST ATATT A& A THOT AN
C+I+G & a1 Sl RIATRIT &g, VA Fa "9aie B fog 2/ qot ASHTR Jemiud argdt.
AT e TFEAT IS T ST GBI AT THTET AETOHET R 31 A1 et ST,
333 Ut STt ffdeedt (Determination of National Income) :-
H el Sae HREdren fasiaa srferaeata HRi-ereaT Sae e st fawg aer
THOT AT TG & ST 3. THUT I & THOT ST .
Ieae ToRaT Tt FTOT &1 i STaie aieel aie) 1.
u THUT Ieq= 30T Ut o+ g A (Total Income and Expenditure Apprach) :-
3OS = 3= O0=Y
Id = & Y=E
T = ITNAT + s + T@R E = C+I+G
SO = IUANT+EI+ TR Y =E
Y =C+I+G




ST T 30T Wi ael T e Seciell 312,
Y=C+I
STV TE G TehTT 3t ST,
9. T 3udrt I (Co) - STHTT TS ST avl, SUTRT T dgeld ATer af TTa ST
T 3.
2. uRa 3uvi T (b) -3 TS ST SUNNT T Sgcld 1WAl df URd SUHRT T
. A
C=Co+bY .. i
sa. Co=150,B=5,1=100a%,Y="?
C=150+5Y
Y=C+I.. ii
Y=Co+bY +1
Y=150+5.Y +100
Y -SY =250
Y =500
A C =150+ 1/2 x 500
C =400
500 =400 + 100
500 =500
Y-C=S
500-400=100
Y=C+I1=C4+S
500=400+100 = 400+100
T IITEOMA THFUT AFON IOT TFHOT [RAST TAAA (G IA. FUE FAAA S etd
IMFATET AT 34
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300 T I = 300 ATUATOT FEAT [THRA = JAAUH FAAIA &g oo I MRl .

. TA-TAqUF qEiH (Saving and Investmenyt Approach) :-

H T A, T AT AGH AZHT THT I ATET. TSTHTEAT THTET IS UTaesiedT a1 et
TEHA TATAAT ST HROT, Tad & Teh ATHGULS I I IHal. A, JAaod &
TAGUIATOT I (FHET-ANCT) MTAGA I STHIFITAT A STHRT T TAT ST RIeA®

3THOTRY TEeAT TSt [0 2.

Y=C=S.. 1
STTSHTEAT IAATIH ITHET ST TSI ST (TS ITHOTRT (&A1 FE0TS! JAavs &

Y=C=S.. i

T SIET THIHIO! THANT AT,

Y=C+S
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S=1I

TIq AAUHIA HAFAT TSI AT ST % ATSAd THOT AWON 0T THT qREST AT
3TATA. FEUA 3 & IS SUHRT S ST ST Jaavteie] 3.
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3.3 Tl 9THE TS ST TG ITH FHATATIT TIRUTH :-

T ITFTAT FHAIA TR RIS TS TROTH Hard. ITaradd SUSRT 39 Wisaelt
YTAT ITHTH BT 341% UIERE \3('*4'2||€|ﬁ|("| BE| g@a YCHIGN W HIAT JdTd.

] TIA-T[ATUH B 25 JreAT 7, 9 & Icq=rd eid . B S = b (Y) @,
AU & IH IMTOT AT Belld 3rad. B [ = b (Yr) SR, S < | =i s=eiug Jaavs
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I TS Helt .

F AT A AgAra S = I & aeud AT I AT HROT, TEd AT [AGuibar i Jom
THATST WA T AT Aes AT Jieal Tehld THTAAT /T 3 ATel.Tad-1aaud AT
TS THTAT T IOa Fvadt  geffaar 39, sod-qave aier THaid aaes Yo 3ad
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IS AT ST Hos Sradid TGt e a A Sl e (Fadt Iged.

AT B JFAAT [ATUHIT A6 [T b€ ST SAAS I8 Sad HIIH JHATT {5 [AqUH

IlwllllmmﬁYoleuﬂﬁaﬁgﬁ.mllzuﬁﬁﬁmezuﬂﬁ
TG I16 T S, S| Tl FHAATT 347 Y| T T &id. 3 Sy, S) gdd &4t &
e YR 7dd 30 ared.

R Ve
F/C

C2

v

O A B I

T ST ¢ BT T SHRUAYST X € BT R 3YFRUN T STHRT Hewil 3TRel.



DE (Tax) = EF (Govt. Exp.)
AB (3cqardtet age1 AV) = DE (T) = EF (G)

BBM =2 =&Y _,
AG AT

AT SRTSTIE UG AT ST SGeTel 318 HTFs{-Teh @ 3707 X FTeATgR ST T

¥  WiwHg e (Foreign Trade) :-

AT STl AT GHACTHe URehT SR JHIhT Hecdrdl JHel ST, arest
A STEATd-aTd SATIRIE S 2idl. ST At a1e 8 Sedl Wehid gorral J1al are
T AT G Bl IAL ST AN A€ AT TEhiT T HH! Sl TS e @it HA
B, NI SATIRTET TROTH YEiet THISRUMER STl ST

Y=C+I1+G+ (X-M)
X = fata M = s
SR X > M 3@ R Y 97 916 e, AT fhdl a1e gikel Arel Wehid AR Ul
(FTM) & Hehea foamire st ST
AT STeheT aIet SITC STHAT Sca—Td ISl fohell S5eT BIgel © UXeh1d SATITR [UTeh SRITer.

Afqm IS S5

FTM =
ERINIRIGICET]

FTMZi—;
TR SATIR 70Tk &1 e STrara vasit (M) o st sagit (S) Aeamer Taeie 37
1

FIM =——
M+S

I M=genurS=3

™ FTM=—— =34
1+ .3

Wﬁﬁﬁ.?oﬁmﬁmmaﬁﬁﬂw% R0 X 3.4 = Yo I TUTT AT
e T9eTT STFIER qErer THTOT 3Tees.



A Y=C

C+HI+(X)+(X)
T . C+I+(X)
0) Y le ‘{cqs:
A 3T i aget (AX) sy sifay seram (YY) 3@l 9t gidl, el TR SR

1ot (FTM) 3R} W07
3TN UhTY UReh 1 SATARTET IS SR, AT TROMH T Sheiell 3.
3.%.% A, STHAT ATIUT Fciieier qedse
(Income, Consumption & saving relationship) :-
g AT ST ISR fowees Taegiame 3coe 7T ST W9 a9 o=d a7 Seehldiel Gae T
Shelell 3T, =g AT STHT T 3707 SUATT Uit AT Heehid GeaT YXeh ST, 3T T Theled 378,
SIFAT SCHATCAT ST @ AT STl el SUHT T 378 T,
37T Yooo F. I STAFT ¥ooo . T Hell ST, I ITHT TF WU, U Uhrd  FoKdid
RIS Sc0a ST ST T IS RIATeA STl 7 Seqsl 3T TaTeAT UTdesdFT Ushaiaaut
SURT YT TOTATd. SUHT Faeit ¢=1{(r) 379 Setaet ST
" HT T SUHRT Tt At faw -

Keynes Psychological Law of consumption
g T ST ST IYAHT T FFATA Gy T FIOIIE ARSI 8 T helell 37%.
AT T SFeRAreAT TN Taek 7 e AR (ohall S-S Heehidl UoTd TSeiell ST,
I SAERIT SHTE 0T {9 ST, e [ AT o 81 Wb el HRUsTg UehTe
FIFAAT SIS T A TeAT ST GaTaR IRUMH el ST,

AT ST 1S AedTd o1

AT STHNT T SEe el 0

SoIG! d1e ST Seredl 319, faderT
SURT G aTg A 0T WG T 3T

ITAT IUNNT FeJeicii=T HAGRIE o o/ Fie fSet S



T 7o 3cu STIToT GaTe SRS aRIes JEIeTHTvl TS Shelell 37%.
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U SCATAIST ATGreAT qetd STHNT GaTdiet dTe T 378, el ST HAaemets Fam o

TEuTaTT

ST S5C &1 STHT Weiciier SelTIeT ST ST IR SURT TEaTdiet Iaet 81 el =
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et 3 E S50 3o = @Y 3. SR T ScITdie aral Uetl STHiT Teidiel a1e st
3R, WU o SWet aTed SiTd.
" SUHRT Y TR
Types of Propensity to consume
TG 3T vt : Average Propensity to consume - APC el 37for SUsiT @eidier ToierE
APC 319 ®urAmE.
SO T

APC = ¢ g3 = ——
Y 3T

3T 000 &. I VT §oo T. ITHT T A T

Apc =890 APC = o5
100

Tl SaRT vert : Marginal Propensity to consume - MPC

ST Sl STHNT GEdiel seaitell I foedrs e 3ox st MPC 819 .

MpC =4¢ gy, = S =
AY ST T

3T ICATT 000 F. TET 000 F. TG AT IUWHT T &oo &. IFeT 2000 &. TAT o1& Bl o
e STt Tyt

_1000-600

2000—-1000

CﬁZngl MPC =o0.0¥%
1000

TRIER == vt : Average Propensity to save : APS s 37for Seqsreier it APS e
T,

S e
APS =— g99. =
Y I
3T 000 F. ITATAT Yoo . TTd Bl T
400

APS=—— APS=o0.%
1000

fmrier s st : Marginal Propensity to save MPS
ST T56T STITUT SeTIeT ST U i s Teadt 379 oTdrd.

AS EEhini ik
MPS - fgan = e rw—
3TT. 2000 . TE&T ICUH 000 F. AT T UTdes! ¥ 00 F. T&T Q000 &. Bl STHATH
_1000-400
2000—1000
mps =222 MPS= 0.5
1000



347 (Y) 3TN (€) APS MPC APS MPS 54 (S)
2000 o0 0.§ - 0.% - %00
Q000 2000 0.4 0.% 0.4y 0.§ 2000
3000 QU 00 0.4 0.4 0.4y 0.4y 24,00
%000 9400 0.¥Y 0.3 o.ul 0.9 EECE
4,000 Qo000 0.% 0.3 0.5 0.l 3000

e e APC + APS = 2 &3 wmmot MPC + MPS = 2 STym1o U Hefeidiet s&e gid STl

" e YT fEeRTel SUHRT e :-
Short - run and Long - run consumption function STederIel STHIT HorTel GehodT
g FH AISeet 3. AT Tl 37157 hIeATd I ST0T ITHNT W ieATaier Geel THTUYR 37 Irehe
T, TS 3179 Fesred MPC = o9 £ UeT Sl 319d, oA MPC = £ fhar MPC < ¢ 37,
feehTes AT ST ST STl STTATT &I SO =g 3R M7 ST Gadiel aget SR
IRED ST TS 300 ST & IT i Feehld YHIRR Gae 3/dl. @mfes MPC = ¢ amad
T fedepterd MPC = APC 3.

" USRI SUHRTHAA
Ei bl sqamEY | MPC
R0 o¢ -
R0 Y 9
30 R0 4
%o EE] -3
4o Y, K

MPC <y
" fETel ST et

EQEl syamEs | APC | MPC
20 oy 0.4 0.4
Ro 20 o.4 0.4
30 WY 0.4 0.
¥ o Ro 0.4 0.4
Yo Y, 0. 0.

APC =MPC
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Theories of Consumption
9) fRuer Saa= faegia Absolute Income Theary
TRURT 3o gfteahi S.UH. 3 AT TS hel 3T, T 3TIRR el STIT07 feer it Saier
gftespra wwee (Drift Hypothesis) 3R et g1, fRUT gfteeia worst SuiT @aidier arg &t “eHt
ST ATEIUET T 3T, TeUISId SeTaTciet ale! SRR WXt 39aT Mgt APC g2 S o
SCHH ST AT GATel Gee STVHIIYR 1. f&rer it 2334-38 HeY SARehdet i 3aae
TETATeT FeTTaT ST hedl. JERR IS SHSARAT STER BT FeMe et T el ot
oo (wealth effect) wUE Faree Tl 99T FEE T 2CE]-2]3R AT FlBTdleT Icd= 0T
ST AT Shedl. T ST 3 ST Weid STUHTIMR GeY T hefl.  SeasRadieiet STHTIeR
a)  ARTRHOT :- FEATAT IR AFNEROT 81 Hedl 9o 37%. JgHed et JHI0T AT
I faumreer MPC & aretor fasmmrear MPC gt ST 37




b) s awg - R T AL, e, TSR SRR ATIRET AT TaR T SR HIT.
¢) UM :- AT ST Tl o ST HIhld ekl HUiT OdR g1 [eell STl 37
d) F= AHEEA:- K Fleold TF VM AREEAd TGS kil &I T8eid 3, T&
I 3T SHHT ST U] ST T ST 3Tl

SRICT FEhTes Scqal STYT T ATeAT STHHTUIYR Teie STt Arerrs fRueT 3cae Tesia ot Aig
f&et o1

et :-
RUeT gfeeehiFTeR Y@ieT TeshT hRuaTe STeiedT 3Ted.
% TRUeT Sea=T gfteshiona Je FRUeT SeqeTen SUMHT WETeRiel IR T helell 378, Ui
T fohaT TAHEEEt STHATE TR faraRTe Seeiet =TeT.
R. TRUet e 30 0T SUNHT WaTdiel STUHTOYR Hee T Shd. Ui S=aTd Skt a1 Sil
HeHES YHOMYR eyl ST0IY Taed ST, STl 3eeid AT qeaTHed shetell ATel.
3. AT A SR Feiedl € oy fohal dieT AT SUNHT GaiaR HivTr IRoms gidl, ard
TILIHOT hefed e
3 |Tder 30 faegia :- Relative Income Theory :-
U Seq= ek waweH eRial siet (Dorothy Brandy) afor 3t fiFee =it @iee el i,
TR SETER! FHT WS het. STH-ERT AT Tl ST il 3169 ST fSE et i 379
et TR 3TN @ 8T TE G- IRIFets! STl ISR {Shall SToled aRadeay STeted]
AT IUANT TaeR WY ciad STal. TUSd SFeRiral TSN Te qO=AT AT FareRr
T ST,
SUHRT T TRUET TG ATUeT SR ST ST, TTILT TeTaR ST T &7 Raeta
3T A AT AT STHAT. TehT AT T 8T ST KA AT ITFNT FaTeR IROTH .
T I HH AT ST W T FHIUNT FHH gleet 3T ATa.
SGTERT FiT WIUET Gh i TS hRUATIIS! I U TS Shotel ST
a) weviA uumm (Demonstration Effect) :- STeren ST @9 g@=41 SR T@0THH
TTUATT YoIet hdl. A1 HeF ToohTss o, 3= TRUMHI A1 WREAT F6eR © i, TUH el
TR IR ROTTd.
b) gar ufumm (ratchet Effect) :- Stoa1d aTe Seamd SUNMT @ aTeal @1 ol wee
TR fEAT TR Seae HHT FCAT SUHTT T e THION HHT 8 ATl R T geuardy am
3TN TSASTAT Tl WRAFAT = got geud o qg R edTd. O SR 916t 3ote fiaearg
A 3. Tges MPC = s Heg 319t v MPC = APC a1ad.
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Life Cycle Income Theory
Siash gtesh 3Teae et 3MfuT Sheeht Bt AT fohiaa shet. HEmeasdl 3= giteahiT
THTOT ITHT T 8T A1e] SCTATER STeia AT, 379 7l SHa-Tash a8 geeehHTTed Tt FHI0ard 31T
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STTEFTEAT Vo ZURTd SRl ShIVTRl Scqe U @it ATel. T SeRiian SUHT ©e ga=aTeR
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el 3E. MM ScaTeehd a1 eid ST WU &1 a5 dled STl Uq SiaqreT farme aaammHaR
ST T ST, TTHes ca=T J5h T ST,
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ST € ST TEURT SRA 3R, WU dael sad shetl S, aX el 0T Sedd FaRoT
TWITA 3T, HYOT a1 U 30— o T JTeATd JHIOYR Tee ST,
Stiaesh TEaaR SEd 3TN UgRll & Jec ScaaeieR ged . d9d STehfed
THEZUT=aT STHATE ST WTaR HIVTATE URuM i ATel.
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Permanent Income Theory :-
HIAREEEI! 30 e T fee Then AT T shet 3T, e Wl SAakiraT SUNHT & 8T areqie
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Y=Y,+Y,
C=Cp+C,

TR 3T ¢ ST qSeAdl. SFeAeh TFeT™ Al {ehell JohHT STt TR A ScT= oG [ohell ¥ 8%
ITehel. 31T, SIST AT Al ST THeaet deeT X 3ea 3Tk ale U ATcq¥d 3ca FHIaH
TEUT ST SR FehalT HHt 3T TTehl. STl dbd AT S0 I SEIeT 3T, 379N oo HIIH
TG 30 e H AT SCTATEIER 3T,
FEEFEH STHRT T 8T e Sergerd Faista ST, TV HEEasdl STaaR HEasd
ITHRT T TEAT A
Ther A= S 3T STV HEW @ AT [Tl THIVINR ey SRydl. Jrear Jd 3o
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e Cp el faeeprel Uit aX Cs SedehlierT ST Hoie s9ifadl. Cp o5k Scast 3T
T AT FHIOTIR Hefy qeiferr. Cp ash 3 STV T FreATdiel WHveR dee geifaar. Cp 9%
APC = MPC =zifarat @ Cs a6 APC>MPC =ifert. I fsgad OD s 3caa = OP srre 3w
TY 3. OA I Ircbien aed Scad AT 371, [ OE 3wt Teiwed AB 3cas &t oXdl.
OE =wraw 3t JE e 3T @9 3R, W Serilenl S gery sieary 3o OF
i ATed, 7T 3 w9 81 JE e .
U RS AT ST dedTell 1A S 3eshi 3T i fSoiel 3.
et :-
% T AT ST SUHT Felell Heed fgetet el
R. 3T S AT STFAERICT TROMH feTss shefetT e,
3. 7 TaesfaTd qorTeeh dearaT 3o el
¥, TICI 3cqe ST T 9861 Y0l § SFHETH 5 e
3R TAAUH B -
Investment Function :-
3E. STCYPISTT SUHT T & Teh X WeurdT STHdl. HS ST a1g Bl Teard STRT Sor
ST SR dTed ST & URUHSHRE HRTUN St gleH sRIST aled 5. U STeieeediel
YSTIR UTA3! ASTauaTara! Jaavfehid a7E e URUTT ek ARV a6 0t Savdeh 319, g
T[TV ot HecaTe HIel S
AT AUk & AT [a0id a1 eToder Toeigd 3. ®UH hed T
T[T Srevamrer AL (MLE.C.), o a1 e STet S ST ISRTR Feiard e
el e
" WiEaATH AT ATHERAT SAIUT ATSEY -
Marginal Efficiency of Capital and Rate of interest :-
SR T[AAUE AT AR Rl THT W geet, AT QTS A4 A, ST S &
ARG et 30 fHeber AR STaeie 3. ST ed &Rel ST ATél aX & Jeufhtean
IR STEReA 3T,
3E1. TETRT iSaet Taav[eh Sel auidne! Tedsh Iuid 2000 . Seqa UIH &l oY 2000X20=20,000
UL I U Blect. Wigdet T[Aauehial @d Cooo . STHUTANT 20,000-£000=3000 F. TH U

greel

et Aigaer fawid ey (MEC) g Heheaa sTamet! S
1R AT UTST TR FAre caTeAT WYl ST (HeuTRy STufera e TepH &l o1 J=rean Radt
Tohmelt SRR EUATATe! T 3 SR 1Y fSetl ST, T 32 WoTst 91L.A9.eT. 2.
it eAaeT MEC 21 3 5eehia STaeier 3Ted.
Q. MU We :- TETEN TATeAT WYT STISAT THGUINT TR TeUS TUeTd Hod B & ToRhH
3RSt 3T, FATEAT [ChTSHIUTeR € T 3Teciad 3T




. UXFeT TREA - I IATE T STE WU, SR go HUAIel ST wiedel @Y
AT AT 81 T HfYad STt Tigaretre sTufetd Ut & g Mesum=an 37ufeta Scaamdet st
3T, T 3URH TAAUE HId ARl I ITURAd ST SR RSN FRT U SRA 3TA TR
JCTEERTE T[aU]e 0T TRES.

A fhAd sRISR IR AU foaR Fei-T Aieaemsa STIEHHMET faehR S,
Toramr qRaar fohad o STuferd Scas AT Wes ot SR ATel. SHRUT GRS ShAd TS HISTTEl AT,
ST TSI UG Bt TR TS, YU ST ST FSTT Shafall AT,
3T T T BN 220 F. 8T Tk T TURT HIAR T Hod 200 6. Beel.
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TEUTS! TS, RN [AGUIRIRI ST T Shetell STl o T 3TTIe Sl [kl Saiiehg ool BaH
AT ST TMHes AT ThHER TeAT SATST TS TN, T ek 3TUTT Scasrel e shetl ST Tl
T ThT Fobell §. AT &THAT R, SATSTER AT Tehi foreR Sharell e,

TTTATE! AT e §THdT TUIS! FqHid Sieaell el [Heavmar 3uetid Scosrar << 2.
Foxra se=

Twie oeT e < (i) = — X %00
ST 37T I 000 F. 3TV YREST fohHd 0,000 T JHIUN ST F
1000 _

T S &7 &Y Jo00 X 00 =%

3T TR IR 1.9 & &R (1) T AR (1) ATl e Fe3T o1 Fall o AR
T[AeUgsh T FOT .

TEUTS S,

i>rfparCr<Q

ii<rfrarCr<V

i=rfFparCr<V



I 1 > ST AT TSk AUkt U Bl U SieeT i < 1 ST deeT AU BESRR
S TR
TSR YRS fohAc YT TfeTd Scqa ST 3Tl o e[ HIEPR X foharl sufera
TG ST ST SASIER AT GeeT JeleT qFaTg IVt STre.

RS fRAd | sTferd Ut | fuomer. | SATSTR TFHUT 7T 307 | T (URe)

+ R
Rooo00 2000 u% ¥% Ruooo0
Ruoo0 2000 ¥ % ¥ % Ruoo00
30000 Q000 3% ¥% RYyoo00

Foges ATl fRAT 0,000 SFHAMT WUYA 2000 &. Icqd e, A.ALE. LY STEAFT
TSR ¥ Yo ST TR I[AARIT ATE 0T AR R, ASEAE 30,000 F. fhHel AT AR 3%
T AR ¥ % A @ 0L 0 AT 3. TU[ e[ & Higaei! aeqea fhwaray T
TSGR ST ST.

e ATed TedTy LI Hed . WU 1.9 91 S TSR B S, § et
SMFAFR T AT A

y A
M
R
e / R
ar.fa.am. RR
O M M Mz <

=it i OR srsetren OM Tfaavpss sr@d @ ORE ORR &g OM, OM, faev®
3E. TEUTSIE SRR TMT T[ASUehId o el STl TAU[ehic SIoT=4T el SRS 1.1 T &THeT
Hed 1. HRoT OM Tfaavsien AM famia @ amar swad @ OM, OM, T[qenmien. BM, CM,
AT &7 3. ABC =gk STeumRT @k MIN 21 1.7, #19 &7el o 31Te.

ITATe h-F I Ty ot (Investment Function) 31 weordma.




n WW:_
The Principle of Multiplier
TUTER & STIRTIEATCICT Ueh TOTC WehodT 31, & Wehod=T Jaudy . 3TR.U%.hIE AT Higetel 3T
TR e AT AU TOTeh TU[T 2t WehooHT foehiae hetl.
FATEAT :- AU T AT STATT fehelt S8 B1eet, AT S Teehlelied TOTRR TSt T[0T 1.

AU I AT SCATH ST St ag Bl 3.
AAT AY = 3R 98
Al = GBI EIRICRCE
K = 0T
3T ST S&eT Jeret JHTOr STeretT STt
:ﬂ
Al
AY =K. Al

& Tl TOTeh eheq T Fewie STt et (MPC) 21 WehoumgR TS sheted! AR, o= #d
MPC SR 3T9eaT ToTeh SiETel S 319t. 3¢ MPC &t giieft ok T[0T Jol AT 8id.

TSI Jeiel g AT STel.
K = 1AC = A_C = MPC
1-2= AY
AY
~ ! - 3-MPC =MPS
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1

MPS
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I 3Tl Tavpehid aer geard CHI+] &1 76 =eh TaR gidl. o E a1 fogd wwaer
g 3caAHe Y, UG Y, 9 aTe Bid. ATer UTe IR 31 Teeet ST
ATy T :-
% U T SUCTSAT - 3T THRUT UihaTed Uedeh hIorderd HeTelel 3cqa SR &Y
7ol TTEISY. T &1 WishaT BIvaTaTa! SUHITE o SUeTed Uiies, =T T[0Teh TNOTHTe Mo 1
&I TSt
2. 3TYUT ASTIR - T[UTeh Tshald TAavIenid aTe SedTy U IASTIR Jeal. TR 3c0d TIdeaid a1g
AT I ST Uifest Ui Yo7 TSI e TUTshre THOTH 107 Bt
3. TR HIH - AGeiel S TY Hedry ATt e quT hUATEIS! SCTEHTd a6 el arelst.
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EIEDRRCCA I
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= urehTeT et (Leakages in Multiplier)
® e
® WHRE F TGAl
® g fTooTehe |Ia
® AT ST
® Flhe
® A
® FHoRIEAE! GG
® yawae :- The Accelerator :-

TUTeh AT T[TV S5eT SCATE eI J5et o gl ? AT SR e el st yareT
AT ST SHefl Sl Uk STMUT YA & 3 qHIY Wehod=T 3Ted. T[UTeh Uedl ForTrat Shidae!
3T G Bic. HROT FETHES TSR YRS AavTehiakier T feraRid Sae ST

TERTI=AT Sei TAaU[eh & SUNMER STaeie 3T, JAave & JsTeaT WHurd 319, Ui
T TalvTe 3T 3d. RO a7 errt smeary g% e (Replacement Investment)
hedt ST, TeTes TAavenid aTg &id ATl Tiq ST @9 deedd digetell JHol qot ot Tai
TSV Shetl ST T T[eu[eh IRIT T[dev[eh T 3@t .

ST -
2. URE T[AavEhidict aTg a STHT Tadiel aTE JeaT TOTHRTT JerT 37 TUTdrd.
R. YN T S8t FTATT ST TASU[EhId Tohell 95e BIdl, T SEeIT WaT 37 TeUTdTe.
o Jeiet YATER FRITeTeT ST
Al

AC
Al = URA T[Aauehidict g
AC = U T 9T
3T YT @A bo FI.E. A 97 e URT [aaufehid o0 FI.E. Al a1 &id ST TaT
o FE.
HIVTATE T SRR Tieaed TavTF 3Tl ThH! IUeAT  Flesld gl IcaTeH
TeATUeTT Tigaetre qoo fhdiart T 3ifeeh .
TS IV JaieT JiedTer SR 3Te.
» Tfed (Assumptions) :-
R, HITUN e SeATsRISR SR a1 Bidl.
R, iSaeT-3ATEH-YHTT f&Y 37
3. SCAGHTEAT YHTOT T[eIOTehl SIget e,
¥. igael Qe [aaRTay HaTeT A9drd.
321, T TohAT Yo,000 IR, Weh TYId Ueh I 20,000 &. T IcUET Hid. TUSY HigHo
TR THI0T 412 379 3R
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RO AT el ST 2 R0 A3 3.
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T ST Big Vel ATe.
¥, AiEacT-StRA-UIR (- Yol Tcd I9al BIUATEIe! SEae StaTe JHTo REX 3190l Savash
3T T T AT A S8t SeAT & FHIUT ReR I ¥ehe ATel. AT VHIUMER YaTe! Yoot STaeia
3T
4. RIS TEreshdl - AdUE & AT T e UdueeAT WUt ST, R U
AT FAATeIehciaR Yol STecia STl ST RadT oTd ok ST ST 3T Al aav[ehiak
TIROTH BATeT ST Sferel WerTaR e 9o fege F5a.
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T THOTA AT TRTHHAR (a1 qeid et FTar T T HaT A

Tt AU T YT YRAST T SHATSEY &N HheaAT TE HIAT A .
HEFEAT e UTTEAT TRASATAT Gl T HYaT Tt
TITT=AT QAT IS HROATH AT / | FATaT At

. qEIT ST T ULMTET YRAST AT Helel T HEam T et
. Q=T ARSI T, G-, &, Thead, Gieaie, SHie, Sita T fthea
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g3  foqug kE=Ee -

YL YT -

HIAATEAT THE ST IIH TR YT AHST TT e L. ITEAH Hreard
IO, SR, MARE T AU, FAYITST, VU, HiSTe o FATET T THaT YT ara=THes
FAH ST TR, g SrieraRadieT T YRaeT HedTaT e, HaHTeRuTauT Suit-Sott
e fauamaTet @ Pl 30-H07 FIUIAET S O AT Thauor RasRel g dt o T g,

"HTHTOT JrfeTaRetict ST, AR TRAT, SAAHT 390! JUT-Hoft FI0GTSt Faes
STEATCET YT HIST FEUTST YL YRaaT &1, ST S TT T W11 T HeIT=T THTET
AT, XY, HF TBR, FATAT o T ATIRN BT I TATIRT BN ATal. HWROT, T FRAT Jamst
T SHROTIHAT ST 3.

TEAT TR JATAT YIS HHeaAT JIAATIT TE HAT Jgcd. UMl YRaaT oSt
TREEATAIA THOT T 2. A Irfdsaiet #d, T qRasaTa qa< dera SHTder Hear ad
TEN T, STaear JLTET SUTNT A= STAST HeAT JAr dqaeaTd JeT=r AT’ deri=i Qagand
AT, TEUTSTT UTTEAT ST TNHATOTTET aTuR T ATeasi=a SHROMHIe! &ld a0 @ THraeT
YMT=AT QRS Elal. .U, TS Jiem #d, HIoTmér dost Yo siae URATIT Ta=Td 3/ § |9
TREATOT 0TS YT YREST B, TS AT UAT TA=Td Aat 1M FATAT FATHLT ST qRaS=Ta
BT ATEl EUNTT $g T HChUd TBRE! Pl TWHA Dol AT T TDHRT WA I @iar
THTET YT QRASATA i AATEN.

2.2.3 ATl / FEHr FHAT YT QRIS IR (FAT=AT WA W) -

HEAEA! sl GT=AT YRAGTSITS SedT, TRear / TSTT grehia
R 3/ Serer grasaa M1, M2,M3 3 M4 wer wefas gom=n 99 gesar
FHTAT HAAT 3TE.

USTAT / ST/ AT B B ?
HIOTETE Fd / Fuwird / fREi UT Yend SR FHI0ATS S ST I A
T AeTaT / gedat / aetdT ST wUTdrd.

" FerEdl Sebet T QRESATHt A -
HeTTAT st U= QRESATEAT ATSAT HxaiAr demrem M1,

M2,M3 a M4 a1 ar et Aigea 31Ted. srRierawad Y qaet fadr 31e ?
2 AHESTUITETST AT HheT-TaT ST HI0T T 3TTE.




2. M1-d%ta dar -

Mi=C+ DD+ 0D
THY T HebeUad THS = TafeRmmer 9ET + JWol Sat + Heaad] Sebebs (ol 3T 3al.

T FHIBOTT Tafemmer 99T I Arbistaesiel (AT I FieT) I, HTIN SehisTachld ol i<l
AR 3t a Ngrd Shpsiad ga¥ Satar AT aidr. Tag a1 (M1) dwcaaa C = Tafemmer gt
3ME. 1T TATemITer ST FE0TogTe T U AT UIMAT IR MR 3/dr. fafemmam dema
TEATAT Sl T FIBIA [THTOT SbeiedT AT T Tie T THTILT 3T

DD = =l Sehoiaesic? ATTOT 34T 2. TH IT YMeAT USRI AWOH SIaT FATALT Bial. a7
AT It T I T A ST FAEY Al TS WHAHTH AT ST PegTel LTS T
OD = Rgre / weadt Sl gav odt 2. THR IT Hheudd NgTe dhdhete ga¥ 3arar qHTdeT
ZAl. I1 ga¥ 39 Iive gxe 3w gean (UTI) Fora firreara oF 3t & Sw@ude, Jae
(NABARD) q@= "rarw an=ifits faer o (IDBI) T wrdt sfenfite faim #erses (IFCI),
T AEATAT ofeh O U WIBAT AR 34T, Sawre ™ Aroi-et (IMF) 3T STt s
(World Bank) =riam gmvoft 347 i=m TaTdsr gidl.

R (M) :-

M2 = M1 + Post Offices Serving Diposits
TR IT HHeT=d THAR = TAY + SUTA BRI sad Sarar FHTLT Zre.

. W3 (M3):-

M3 = M1 + Time Deposit
TH3 T HHeU-d TA3 = T3 + ATBeAT SehoTacslet AGd IdT=T FHTALT &l

T & FHeUAT Hed TEATAT HIATER ATETRA 378, AIAT 391 Ao Faamre S FHIATd. 43 Idt
ARTOT 3T SART ARA AFAT A AS STTAT Bl VAT TS . WSS T FYTAR YA FHAT 3%
ST FEUTA &l U HeheuAT e TRSHASAT SedhHTaY MR 31Tz

3. THy (Myg):-

M4 = M3 + Total Post Office Deposit
THY T Hhed=d TH3 + SUTH ST aad T AGd 39raT FH1LT Ehal.




THY AT Hheuwd TH3 IT YT YHRTAT AR HeAeT 3718, TUTA SR aad d Aad Jardat
TIAAT 3. I TG T4 TATOTIT WA U BT ABiAT Sacicdl sad  Haa Jarat

T3 Hiad GUTAT QT AT Sirat.
FEUTH YT QREaT =
T+ TR+ TR+ THY
+ + + +
HTTOTT It SR EEIRICH TUTA
+ HTATAITAIA Aad Idt EARICRIGIC]
HolT Jbbeld  Tdd adl I T qed 34t
AT 3dr
MS =M + M2 + M3 + My
HATYHR STAT Fegaat siar (RBI) Terren QRasiiawasds 7erar Jure qRagardt Ara- ¥e
AT JAdTd.

" R ST QAT QRIS YA IR -
TIPS BIAM JITIAT TG QAT HTTD TTHTT TSeT Bld 3. & SISl el gl NgTe
ST BN A ST GRAGA TS ATAATAES [ THEH TR0 AT 3TTed. TR
e s M1 + M2 + M3 & fam= /e ataeett smed.
3. M1=C+ DD+0D
THY e 0N M FWEGH TAA A S fatmmer W wos
AHIBS I T, SBBSIA BT AN 347 T RSTE Ihhpsicl Fa¥ Il
HATIL 3.
2. M2 = M1 + Time Liabilities Portion of Saving Deposits
with the Bank + Term Deposits Maturing within a Year.
THR Fe THY WAad Shdhe el Tad it Agd Idt aud st
TIadid FeledT 39 UTa@T 3T FEHGAAT F0erd U Juian e I5T
O HGd SaaT TATILT RETE St e 3TTE.

SR AT St TS UdaaHATaT IAWid YT UHT s

FIOIT Il
3. M3 = M1 + Term Deposits with Banks with Maturity of
Over One Year + Term borrowing of the Banking

System.

TH3 AT AT ATAATHS FEEAT slebel FEROT FaATael! M8, THI AT
YT AU | Hhed=d SHihe I T TUIUeTT ST Had i<t 3atar THTaST
FAAT IR TAT TAY TOad bl YT SHHT Jocigr /| TRy




CIHEA T STEEA! e St ol Tqelet! I el FATaRT temer M3
T ATIATAE HAT ST

.33 WIRATd el YT YLISAT TSl H0ATH AT :-

&QT'?JT ‘é‘(ﬂdﬂld dooll™ =Hld / dch :-

AR 3Terewd YT qRaasITd EOTRT Saet &7 URMSTT Feler AOTAT QIMEH, Feadal sfb T 1At

SIERT AT HEITEAT JRLMAY T BT A Il

YLIT=AT YIS AT TNl / aeh

YTEHET (HIIWTR)

AT oh

TAT ST

TR

S ey ot e

QT FHOTRT

ML W U

TIHI, ATIRY BT T AT Sfh T FRAT YT AT AT BIOTETET FUTA YT GRaSATAA
JEATAT TAET TR SAT T, AHAGAT ob T AU BT &0 TS TG a1 AR STe. Uermen
TSI ISATEAT ST T BT YR IATHTIT Hear A

% EAEET -

FAUTEN T A 3T Tery RaeRad T T9eTd SRl S $edroT Jre,
THER qIIGE e, TEe! THRAT T T AYIATO TqreaT qRagamar oor 3gq
TRRAATHR YT QRESATT TG B @ErTd.

QAT YT YRISAT ATl 0T AR
. I TAATHA
. qEraT WY
. TSl SHROT T TRABE
. WTEST T

oC A N W

TIH UTEST qa6 Tl BIYA AT YIIST A1 bl TDHRAT At SIA0ITT q A€ HIograT HYof
ATPR AL T, THR ASTTRIAT MMAAHATAT TG TA BTY I ATEl. AT AT T
BTYUATET JTIHRTET HIHRCAT STYA JTUX FHIEAT ARTAT. STAT AT el FIBRANA [T AT &
AT, TEAT FLHIM AT ATLMIGR TSR YATAT IS aGA B AHd. T T Pof & e
YT QST ST FTIE AT U, T WRATHeS YT YIS TG TSI 0T I
YHAT. THRAT IAF I T [THH FHE! T TF HUAT ANQL. 8T TE ARToarare!




TP ITH HH! TSd. & FARArAT Td HIOANIC! THRCAT Hof IARON AT AN, STl Hof
IWTSTE! T AITA ATE! AT A AT STYA AT JTOTET ST T ITes G qRaeT dieal.
TIPR AHIHSA T TaQelt ST qoa HRATHIA Hof SHROT B, 1M HAAT AT T ST Fof 3T
FEUTAT. JAMAT ARG T ALATHF TIAT HAHes YT IFST FHHT Bl U, ST
HAIT URAWE 965 YT YRAaT q1edl. Y, APAC Said Bl IHRUTHGS U qRasT areal.
TR, TRAE HeaT=aT AT RIS T et HHT Eral.

TTEAE TS IRA FTTTRIAA AT HHT ST Bl UTTAT TRESATT TG El% Uhal. TIBR
FISAT T AR A TS FA AT AT ETATA AT AT IRETRAAA FTI FTER
TRATA T THOT YT YIST ATl TTSAC HTASTH TTATd B HedT™ UL qaeT gedl.

. WYIEdl o :-

SN FeATAT b & TIBIAT S WA, o TBIAT YT T=et U B FHIAq 1A a9 A=
Tl FITHATET ARSI HeTaat e 1. FEUTSIT HeIadT seh & T TIUTEe o B
HROTTY TRAT YA AT SATCA TS qRISATER Foaiaror Jareh.

AT b= YT QRIS Tl BT AT
2. BT T
R. T AT HoRIGATd! SRE-Tasht

3. ST T Tt

M AT 0T [T TS ATTST (SATaRI T BAERIA) HeAad] Sibed] eTSiaa?
HTATH AT T AT STAGUAT FUTAA JLATAT YRAST MTAGA 1AL, BT ATIBIT I o=
TIHR FEAAT AT STHAL. HEATAT I 9T I FTART SIHHAT HTYIAST HI ATAT ST AT
PSR 3T FEOTATA. STHSUT HEAT! bl BT HedTH HATANT SieheaT T e el AIST JHTOTd <At
e gataTiet arge eriaT qRaeT a1eal. ATSAe Sehie aTe [AedT TreT [RaeTd ue id.

ST TN BRISHTET SNGT-TT5h! Fo HEATA! SIehefT UM TNESTT TG Bl dal. Feada]
bt T Tershl RO THATd HoAl Y, YT YITST FHHT SNl ATHS ATIRY Sl garraarar
FTHAT HHT Bid. TSAC AATA! obhe [Ihelet HoRIe UT [ Buare Il ax, IR stewrat
TAATAAETHAT AT, ETHeb ATeheT BT U6 qTgH JLri=T JeaaT aredl.

T it frefiear (CRR - Cash Researve Ratio) SHTOT Siget AT SEATSER Heaadl siep GT=AT
RIS TG B TAH AR SbAT FUHT TEHOT THHUD! HTel [RIE WHH AeAT! stbbe
SITET ANTH. T THHAT TH T GHTOT 31 FEOTawd. T (el oo St e aTIRe
SRt T TaT FHOTYRAST FRUAT GTHAT ded. @S U=l WagaTd a1€ 2id. T8
TG e JATOT TSI STy SIehiaT STRA YahH Aeqdd] Shehe Saral aiTd. THes IRy
BT qarTaa & HoTqRaSaTdl STHAT HAT & T TROTHA: URIET qeaeT H1 el




3. STURY I :-

SIS YT RASATT TG HIUTRT A TaT T FEUS AT Il 2. EATARY St ey
AT AT AT TAUNT 3T FEOTATd. FTANT SBiay AIepiar [qame 3THar F SN b
TAUHT FAHIOT HF UHATT. ATEHAT Bl AT ATART BT ATEH AT AT Hof SaT AT HIAT.
TEH LATGRATAT TEATH FIER FIAT. JATIHR SATAT THT FHAGA a7 T I ol (AT
FA@. AT FOYEST TG TAMONG HedW  JaHaar aigd 9o qRaeT aeal. aisae
HTRASATT YHTOT HHT BT TAOAT BT BT AT YRIST HHT &l

8. TAIULE :-

T[TAUIF AT ARG SATAA UTAT GRASAT TG Sl JAaU[H &l S Jaufes aed faasft
T[T SR I e 3. faelt T[adure g 4T yeaet aavres FDI @ swernere vy FII
3Meft T TGB! WA, I YT [AAUHIHS I IATEH, SR, IO, Tad qgA ST
TIT=AT QRESATT 16 M. JAaUH el Jd dae o6 YHERIGR e aigd UdT aedl. T8ac
AU FHHT AT YT qaeT el

N, el were ity s -

TIT=AT AT TG TS (AT STal. AT AT SRAA ATAAAT (AT FIATT FhaT IS Horqeaat
FOGTT AEETS HY BT, AT HRIHGH (AT TR [oRiT &9 STaosaT AT UMYATI FoTerd
TATIGW ARS B FA. TS G AT TR-9 Bld. Sbae weraey fomita Seerie
e T FOTRIT HEAT T AT Eefl.
§. ULITET YO :-

TTT=AT AT [ER FHRAT TR T ST SOt a7 Hehed=aT (IR $Y07 9T 38,
FROT, THTEAA YT AT I AT A § AN AT, A, ATUETTE Jr=T qRast
SR AL TST U T GAUET BT SRIE TTAT QAT G al. TR 1T I T S
3T AT ETATGA EXATTUA Bl T TS T T [hllel ATIH TAER HI 3. FIire
FIATTT TES TAT (TAHT I BTN Blge [qqeran Jeal T I 9% TGS B hetet
IS AT YT TeA=raar 3rerar wHoranr (Velocity of Money) Serdra STET YTelt ST /Tt
T AT TQULTAT SRAA QL. T

MS = MX + M1V 3% wfHesor e Afeee 12, a1

wiHEoTa M = fafmrmer 9 @ V = Y= 9ot 31 ad M1 = qaust e V1 & gadsmar

YHOTRT IATE. FEUA Fr=T gzaat (MS) &1 T T 1al 31 ¥l Igl.




B.R.3  JAAER et / 3= vkt Gur 9 G sjurs (High Powered Money and Money
Multiplier) :- 3= gt 9|t (HM) -

"o TR U FEUTS ST FBISTIeA ST T AT07 aH STURT SIehlofachiet fataer JepraT
T Tt 2. SO ST AU TAIRASETd I1E FRUATATST ST raRt 9T & g fatHdtaT
TATILTF T AL I AT UM ATIRY <HT T AT FF 16 ATerd =0 AT
IoT T YRTTAT STA4TH T THET Taeret e,

QST SATET ARTOTRT WG U1 T ABIDS Il Tt ATATe LRIt Ut 3 FEOTaTd. STRiimet
T GEIA WHBOTER FATaaT STt

Hm =C+ RR + ER
ST UHT = TG YT + 96 THT Tt + 3rferdte e Foedt 2.

T TTIOTET USRI v g?ﬁmﬁ

rerftemett 4|T High Powered Money
|

BTt TerT (AUt + ) aJTirr&E”laﬁT%@—crﬁrﬁ
LJWQ?TCE T ey SIECG witf Treft
(Required Money) (Excess Reserve)

STETH 37T QTRIAT YHT &7 T UHT 31T, T THT & TR (AT ShededT 3/al. &1 Iar
STURT SIehSTIes T AThISTIos ST,
TENT T YR ATHSBOMGR SUTIAT STt

Rm=C+ OD + CR
TG YT = FABISTIAT TAT + AT NHE Sehhsict 3dT + ShisTaeslc

Trepe foedt.

gt See Yumen FeeaaR ¥4 9@ (C) + s et (CR)+ gaX 39t (OD) 2 od fies
T U7 31 919 foed ST, BROT, TG UATeAT 3% geamas! (Tomra C et OD g aew)
AT bt BXAHT T FAT g el (oo CR) S=oam<l A eTHaT 3d. @TayHTot
AT ShhSlcd Fa¥ ATl Hral [ExdT SHrear el qUadid Fodrdt §TAAT 3. TTeh
AbiSTaesiel T spistachiel I (C = qroit g |ier )+ ga¥ 34t (OD) + ks faet (CR) a1 &g




TFRHAT TR 49T (Base Money) far stmer gar (High Powered Money) foar Tt Tam
(Reseve Money) 3/ ol ST,

" g1/ %9 s (Money Mulitplier) :-
Hegadr sieh TEg Gem=ar (Mo) T St Tt S, STut sihi=T Hegddl shihs TaedT
TFHOT YT FTE! THH Sq! 3T (et 3raeaes Tie et CRR 3/ woram. df Headt st
U T[T THATT TS Jqielt . ATIATATOT ATt et & JTcem rwat. ar geri=

HET AeIdd] sl AT Rt (HaT 3. 7 g Gy (Mo) T =mues dema (M3) @
TIT=AT QRISATA Herer Tl
" O I BN FE ?
TTHET YREaT ATSTIUATETet Mfiaa Teita (reftean wegrear st atfees derrat et F=ama an
UTRIET HET / UNT OTh 3T TEUA.GHAT AR AW U "EeA sttes der fsfr
HIOATAT UTRAAT ST / UWT 70Tk 31 Feerel ST Q9T gRaaT & HT T[0T 37T I5fia derma
Tl ITAT T 3MTE. YT TOTHTT EOTIT SSATET TROUTH G qRac=Tar &l

T I[OTE TRt Heehiay AT Il

3. IRiegaRdier W Teit= yamor (CRR)

R. TAATS ST THTOT

3. UYL JEieT gATOT
Tt et (CRR) 3T 3/ SHTURT b [T Heqad] sibehe . 3aTdT ARTOMT IR et B4t Jarar
AT, Tes TTEThS ol JUATHIET SR UAT RTeet e Tadl. Hes Tl THdT ST JHTOTIT et
A U= A A€ Bl T[T & WS (efta TmoT S 3 ¥, TariHdr St ge
TITET YT Teal.
TAATS IR OTIAR TAH MU Tt TFHH U AT T Tl TepH sfabd Jaard g geffad.
TH SN, TS YT AR TR FUA AT T by HAT IaT 39 IANA A, SboAed I Bt
T T BHT Bl AT UaeT HHT Blgd. ASAT Al UST UAT HH! JHTOTT o5 ATeTd
THCAI T S STRA TATOTIA AT Sq AN AT, TATTHAAT T BlS AT YT AT
qAUTI ST IOTRIR SIehieat STt 3THelet Taum = JHToT S2ifad. 2 TOTe AlS 316
BT SemEt SRa TG % AT @ @ GLTET YRS Al AR & THIOT HHI WA ¥
ST YRIST HHT Bl
HST U1 T Ferret (Mo) HgT TS udiwed sads derd (M3) FoTstd UeTieT qRasETd
TS Bl & gRiferr.
ermeT STl ST TUT T Regre S Srtee NeTe SeT SRS EN ARy b i
ReTE sl YQTTaile Hesere / JoTrae geffemt.




AT 0TS HTHHOT

M = mRM
m=_M
RM

o7 Ao M = gt gaar
m = YT TOTH
RM = wrfia T o,
AT 36. 8.3 HE 00l IT MMIH THURA o ¢ TEHER 03 THTET Ueri=T TR, THT UHT T T4
ot FATI 3T
AT 36. €. YUTHT YIS, T U7 T U7 076

AE T | GrrgeEet (M) | wsfte dar (RM) | &9 por (m)
(M3) (Mo)

Roolg 33%00.9 woll.§ 8.5
Ro0¢ 800C.§ QAR .33
BlelelN 8988 .C AW RS 8.9
R0%0 4§0R1.0 22948, 8.C4
3093 §4089.R 23WEC.R 2.3
09 ©9348R.0 280021 .35

(R¢.3R.30%R €038 LERTAR] 4,92
ERE))

( =nd - IDFC Mutual Fund)
THAT 6. 2.9 TS UTET YRAST T ST UAT ATATAA THATIT T Bl HTRISH I 00l Fel TG
TMTEAT 8.5l USIHT UATAT YIIST TESHAAT (ST, TS T AT I[OTH 8.5l 3MTE. 083 Felf X
T %. 28'4¢R BIST BT T IMTET YRAST B. €038 HIcT BT, FF JAT UTE 4.42 2.
T R00¢ AR WG Yerd @@ 7 CRR 7ot 11 e 4T [UTHTd T YT QRaeTd a1e et
fowd.
.. eI T Sir Germ gwet (Budget Deficit and Money Supply) :-
2T FIBRAT 39T hetel I TN UEUITEET 30T T Tl Hes =Telrdl oNTdl. e
3ISTST ST ARTATT T STNTHT T FEHRAT [Trer ARTAT fohat Sedel (HosoTR 31T @ febett Tl
AT ANTOTR 3TTE. AT AT STad SMHSAT FEUTia STAHFHT AT IGTSTI=F EH.
TIT STETA IR AT AGTATAF F2UTSl AIHRT THT 3NIF Tuidler TSI Ioa= T TUTETe
AT THSAT FUTIOTN T 2.



3T IFIAUTF RIATAT T T AT
STETAUAR THR
3. Tr@t sigrsuse (Surplus Budget)
2. WHAW 3fgrtuas (Balanced Budget)
3. e sfgwr® (Deficit Budget)

. Rrerrt sigrstuss (Surplus Budget) :-

FETSTIAHT THOT AT TaTUgT THoT afera Scuer ST qeffaciel 319 deaT @er freest

JTSTSIUTE 3T BT,

2 Fudiar sigrsas (Balance Budged) :-3iemSTasebta 197erd S 9 arafyd saas a9
ffacel AT U AT FAA / Felid FGTIa I 0T

3. ST (Deficit Budget) :-3igTsaasa 3mufa Scamde idd swea geffacar

3TTAT. TRT ATAT e YD T FE0TATA. AFTAUTBIANA qC WE BIRUATHIGT FEATA! Shehg

HIHNAT Bt IHRTEY AN ITH Bl HATAT S A AT BIYA Idl. ATATT Jerdr JI¥Rom 3

FEOTATA. FEUTA e T 3RO F0TST HIBRA ICAATUET ST T FHI0AT 0T &,

IS ASo Qe RIWIuATH! ST Hetelt L. " TRHIAT AT ST WiSTa! Iaaragrt

ATEATEF TATT e TS ATAUTARAA J HET HIRUITHRET TAATAT / A aT TRATTH TS

TRHRET FIHHATT IJTATILT T TR I AT, ATAT AGTATABT TS ITHET F0TATd . FIBIAT

TETSTATBIAIA THOT YTt / I AT IqH T ST ScTATAT THTALT AT, FTAUATOT THOT

AT AEYel! T T Higael! T Jrar FATGY AT, THRET eaTd =g e fasmmamet a

FHETOTHRT WA TATHAITST ITATTAT T AT e e

T T=T IR I3 & / A6

3. FEAG! Shehs AT W RIADBIT 39

R. FEHTA! st At ot  TIH THMET EIAT TRAHS &S A THHe
e

3. AN fhhgA Hactt STOTRT T TUIAT FERAAT THH ATedAe ! Pt

" refEEdtT g/ T SrWRuT T Gt GRSt W9y -
qErAT AU T YT QRIST ATA e 8T Herer ST, ATITHATOr Jer=T FIHROGTEAT {ohefiadt Ui+t
TTTET YRAST e Al FATAT IS EOTRY A1E & HaT [orehes (Money Multiplier) &

3. &1 AZTOTH IMHR FTST TR qael JT=T qXIST TR FHATOTA qreal. TS AT JoTehraT
3BT FHHT ITVA AL, YT QAT YHTOT FTIA FHT 3.




HT ITUTH YEtel GeHia FATg FHal
9. U Tty gaTOT

. T et wATT

3. TR Teft gToT

TS f=Er T ST ST I[Urh TrarTd oRd SeY T, I TeHid YHI0T SR 3 a3, HaT
TUTHTET IMHR AL 3TTAL. TSAC T TTHid JATIT FAN WA T, ST OTHTET JAMHR AST
JTA. THESAT, HF THRA TH AR quid 5. sooo HEIHAr IRFHFAT qE IEIIA IFIHIT
FUAAT IMIEH YT [AST FFA 6. 4000 HEAG IRUM ATEN ¥, IJRfTawddicd qaT
TUTEHTSS AT ST THTOTTT 1.

TS, TR T T T TOTH s TEI TAT qT, ST OTH T AT YIST AT T
TEIAYATIN 3THE.

TTTET YRAST =  IRIEHFAT qe X HST [OTH
MS =Df X M
®. 34000 BHIST = 4000 BT X 4

OIS ereAT SRIvRUITUETT Y9ri=T YRaaT &1 T UThRIes s UC SR ATEd. FoTsre 4eri=m qast
%. 34000 FHIEHT TEH. TROTHT: AT U, ITG, ITHAT, AWM, GREST, VSR, STad
T AT . IS TTER THOT AT I 1.

T YRAT AT TUATHIST JEIAT TLAHIOT FHI0ATT ITILAHAT BT 1 ?
TS TRRYAT SURIAISTT BT
FHITOTHIY T T HATT SEEer
3[BT HHA ATTIF WA AT FIOITAST
TTEAATAATET TAT IUTRT FHIOTTHE
antérep farisrreaT FuRadaTet
FIER AT qC G BLOATHIC!
fafrer TR TSTAT U7 HRoAqTAST
TET=T TIHTTATHS TASTEAT HTE! T UIROTIH BT
2. YATEAT YLESATH TS :-
qE=T JAQTATTRIHSS A AT BIYA T ITIEHT ATAT T THN HATAT SIhhg o .
TRUTHAA: WTESITH A a6 Bl JUTAIA SN S S aeiet areal (Hext. qaT

TUTRTSAT YTSHAes FUTT QRIS AT Bl [AdUIEhtal AT o5 T[aau[es ot Tishaes Scae

N~




TR, BT ETATIA HATTA TSI THOT IIF HAER qreard d MUH FARGAT AT

oo,

2 TRI® P g -

ATTHAIT AT TaIFaANe ST T fapamet gds I S FHIar AnTat. 31T S 0T

T, FAAT T B AGATST TUTH THT IAROT T BN ATEl. JerAT JIvRuIRes Ul

FTA. ST TAHRUATHGET 3T FLATAT NS TaRT TaehT™ WTE T AT ITE.

3. AHATHT ITHATT M@ -

SUHATHAET AT ST 2. AT Wisddl (el a1 Heselell 318, Sd dlgdidrs,

79T AT ST, Tar FrIeraed qTe JE e MAVUATEN &S Ahell. ATes THRT 3Td ST

TR ATE. JMIHN TSI THITATHSS JATT RIS TS BNI FIHTAT THNHS TROTTH

Bl

" T SRR AEHN QTS QST G18 Al 1 ? (AT qete stivRuaTEn s
BT ?

2. ST STAWITIRIS A H YLT=AT ST q18 Eigerd 39 AL :-

TEr=T ARUITS AMBId I0H dTed. U, AIHRA FATHay ATRTeT FHRY FHT MR ST

THATOTT YA el qX, ATl TG TR HHT BN AWM - IUWNT- ICH IS HAT EP.

IS FHS A AT Taq HTH HOITAT THAT YDl TROTH EAT. THRA ATSTE AT AAT

T, ST BT TATTTHATEAT STATER TROTH B3 HofgiasT HHI BT STl T ITerT e FUTerd

ST JAT FHTGA BAAT STl IT HROTHES & [T FAHITATHES UTET YRGS Tt 3T FrdT I

ATE.

2 Tfre SRR JENT STHWRTHTET SUTNT AT AT GIEaT I1ed :-

THRA T BROTETST JEraT IR0 FAAT IJHA AT HROTATST AT IUTNT AT UTfest aed

AT WIS TE BT IS T S I T AT FHNHS TRUMH Eldied. 33T T, I,

€T, HTA 3. IS BATAGT UM YRISATAT FATT oA JFAHITATET IUANT AT T, AT

RO ZUTR ATEN.

ARAS AT G (FhS, FANAIA!T Iq g.) FROTHE! Bl A, YT RIS TG 5

TTSrHaT, AENTTS 3T TURUMA 95 AT, TTes YT TRASITT q1E THATAHRE I

3. QT QST A18 ST Wi -

eI TAYRUATHS JUTAIA YeT=n AT I1¢ B, s AT T4 a8 &id, TS

FIYUTA G TG T WATAT THOT AWM ASAT THAVMER A BN, UG, AT a%g T Haat

TXEST IS0 ST i ATel. e THUT [hAd UTaesld 18 Eie AITdE 98 Id  HIWTH

BT SATATATEN [qUXId TROTH &l




2. YQIT=AT JLESATA T TS T IS {erwa -
TEr=T SIVIRUATIes TT=T QRS d16 Bl ageT [t aredTd. e ATHTY didid arad
IH HAT B RUR I STl SANBiT AT TR AR ANTATd. T, S a STant i ar 91
EEET Eal. $iHd JaHd T ST AUd AHT Ela. a%, R TR BAAIAT a%g (a2
STTUTSI TR AT, FEOTSId Je [T T HRUATS YT YRS A8 B IS AT TIsHaT dred.
v, ST SRIWRUT GT YT HUET ATt -
e VRIS GeaT qeral STIwRU HIET ARGl qerdr Jrf¥Ron € |ieE 31dd AW
Tala® I A THH HROTATS!T THR JT ARET GraT G&T I B T Gt STt B,
TS & SURUEIT THATH HEA HEUATHAE! Joral AU FeAT AT, @THS JUTA daT
SMTITHATEAT A BAT. AT TIS T ST AN S, JE a1 STIHIOT &7 YT qRaSIHed a1ed
.
.. Yerrit ATt -
oA HNTOTET ey YuTgR g a5 gt fafemEmedt s, w95 9 datr el
Tashistt JME. UerreaT Wt a% T WAl SNGI-Teh! Hell Fq 3. ToTera derer fafra
HTHATHIGT AWM 3. O T <9 fatwars faae aifus o@er adta faas! darst
HETOT 3T TEN.
T ARTOT FEOTS T ?
"R AT AT TG POAWICT AHT HISTT0THIS! T Beiel! $asT #oTst derm=t #epor 2.
I EOTET YA faf AT aErd U Hod Id. WU UHT e dokd [aiaHg Saeiet
TEAT e FFH TOTet a¥ Y=Y THOT ARTO .
MD=TxP
Tt AR = fatee EaERE! §5A X fafTHT SaEn Ut 9o
T FiswoTa MD = terrt |wmedt, T = fafawe sraeri<t ugor @ 9 P = fafawg aaer=
THOT T 1T FFHe 31T
ST, BT (ST T T AT ATALTD AT HTHT (b [gaaeh! URTTAT FATOT 3.
" QAT HOTO T 3T ?

Yerr=T ATt fraies aew

3. fate

3. HoUEUE

3. AHEET AR

g. TBHANN sae




. Rt Gerrer ATt -

TTTEAT ARTOT & fafs e ATersTaTet Felt . A aRgdt WS g

Tt Tt a7 S ITEiaR TaEE . TAeraRdd a% 9 Hardt HEAT AT YHTOTT JUTE
WA T, AT AW A . AT T%] T WAl FEAT FA WA T, U AW FHHY
I

TN T T HATHT HEHIUERT YT ARTOT FIFH2T=a Teitas STaeteg 3Ted. Tt
HRIHGA AT AFIBS Tx T VAT BXATAAT BI0ATAT AT TSI TREAT FHOTNT ST A X
QMR AR ST IS ATSAC & HUTSRT AT M d, YT AWON HHT TEIA. 3T, FH,
THT [ T T AT A7 (b iere! aed 3 Sl d @ e Yo 65T AibireT gt
XA Bl AT FUH (2,00,000 X 20) Tqaa@T ST Joam TMaT AWCOH FHAT0T Eigd. TS
TE T 4 JoBT AT B 3 @, (2,00,000 X ') TIST YT HWTON 3THe. JTaTT 37 3T
31, farsht SR Q=i ANTOT STaE 31w
2 T HULTHISH ATt ATt ;-

DT TETAT T IUTENH . U FaATe a¥eT Ty FEuTat G

. T UTAT ARTOT 3TECA. JLTAT AWTOT FURI=T ST HIOATHS! BNl HIROT, U= FET=
HIUTHIE! FUT T daT Id. a8T &7 T Esl @R Ued SUMR BT IS F0Teid Hed
TUEUTTATST YLTAT ARTOT HAT AT

3. ARSI 98 -

SN TIHEEAT TS T SUH T FEAT AT ATHS

ARTOT AT, ST T a5 T Haaear & aieat. I aectedT Saies U=l AN 918 a5
I, TTSAC APHGAT TSI IUHIFA T TSAT FHT B T 4T TPHOT T HHT SeATHS demat
HITOT T 2lel.

8. Al 95 :-

Tt HAWTOTT TATTq SHROTRT B &1 U Hewrdl 9ed e,

AT THACT FAd AT TEATA ¥, AT SNGWIST ST JHTOTA STt Traedehar F=ioT
Eo U ANTON d1ed. ATSAAe TEAT [HAd Jed Il @il ENGWe! Sl I8 T @nmT.
TS Yerr=t ATOT T,

TMYHT YT ANOT TerRep 9T T Ham Jdldt. I GehHides U=l AN G
g .

" QAT ATTOINET R § A-0ROET e s -
FARTHAURA / ST T SRfaSHiET AT AR gRewi -

TATHATEEAT A, OHT B eERdd W 9ed IR, @i Ad, 9% e
UHAlde TSTCH T FHIUATHIST UAT AT TSHET ST AT e, IS, i, ITAnT 7 faawor
AT T fopaT e TRTReRE SreieraReld aTeaTd AT & HiSTae! fohar At rderawias!
TTCTATA. FEUIA ULTIes T SRaiwwes a1 &l ATal. T axiat et U= AT &l 3.
TR, U &7 Haes TR ST WETATToaTe HT Bt d T (ATOT HI0AT BT HIA ATE




AT ST A, STEhTesta HoraT YT 3MTOT Fordt ARTON HTaH Jad THedes Hadl Rer
TEd. TSI AT THTT R 36T 318 U =T Ad, YT rJeavdaT HIUTarer T ued
AT
TAATURIITT YATAT ARTOHTLAT YT ASTAT 3ATH HEd (At ST, BT, ATeAT
A, TLATAT T8 AWTOT 7. BROT, JAT &7 Wa: AR 9% ATEl. U, SUTNT a% U o
ST ST UTTER 1. TS5 I T AT TGS USTAT FANTOT B! ATl Feorsra farad
HTEHH LA YA AETON 3. FE0F TRURETA A=At A, G S HIST AETot et
. AT, TR T HAT SRG ST T UTTAT HRTOT ST
T HIOTTET ST T FHToATd TATAT Fehelt FRTOT ATE 2 T S9N Ferf=rey Speam Syrorr
TR T HAT ATAT TRATOMEE AT Adt. I U et SAOTR [T FTER S AT et
UMAT ARTOT ATF Ahed. RN Fdsarea Ad, dem=t Anen & fafmamme gd.
HEOHUETHIST 3T HOwi! HS[JUATHIST BNl ATE.
FATAAGII e TR AT AR [TAT SEaR @87 derd S0 FHI0T Aigd 38
TR T
MV x PT
T YAST = YTET AT
T Ao M = ST geaet
V = Gerr=n gorET
P = fepwauracst
T = S TR HEAT 37TE.
< T AW = foRwduTaest X aeiEl STaeR S5
THRSTTeAT U=t AATOTAT gie sl aTted
9. U1 EOEUETHTS! ATORAT ST ATE EUTSIT ULITET SUMRT HIS oAt
AT AT AATEL
R. ITTART Y TSHAT THAA JUTS WIS S aird qa=r 99
T B AT
3. ICTHIEAN UL FHOTT R 37t
8. IIHIRT YT TSR AT T T&TF IATEATT THTOT SO R et
3.
5. T ARTOTH SreferaReiaT o %% SThd ATEl, UHT e I/l
TR A, STCABTAIAIATET FHOTRT [T ST G
IS SITeT TG Eldl daeTd Jga [hAqUIaesd &ldl. TRUTHA: dTeT [ iHes
IS e 3o Vg UMEAT AFTOT o7 2.




" AT AT AU gRewi (-
TS URURNTA S Iehie AqUNURETd STAsal (T [ared:
T T IIATIAT A AT, BT A, TAT 2T T T STt  aqt srierawad rdy fsfor
FOATS FHTH FHIAT. FAT &1 B [af-A e ATerAT=T 14 HAd AT O, SUHRT, Sared, ot a
TIaRoT a7 U HEetd TS SRAaY MUt STHAETR U Sfhdl. UTr=ar aiATond 95d &
T TET S, TS T ASHTRIER GROTH grdt. T & I Huwit 3 $a¥ aRuATo! Toetret
WA ARAT IR, AT W: FIETe! AT F6 b AWAT axl, (AT THTT AT SThdl 30 T
TEUTS SATEATT STRAT 2.
YT ARTUT & e T AT Tane! 3Ted. & URURTT U9t #ETOTaR e AT bt
AT T8 T YT=AT ARTONET AT GrCHA HISHAT ITE. BT 7, IATAT HWTOT HeAHIEOTHS
/ FTEE AT OTRes 3. FEUTSTd HUITaT HIST FHRUATHIST JTAT ARTOT 3T, FLATT ISTAT 3T
U UTTAT FRTOT 316 16T A
SMEPHIA F I T HAT L.
. B AT Aar g g (Keyne's Liquidity Preference Approach) :-
ST #ATE B Tt 9935 el fetéieiear 'The General Theory
of Employment, Interest and Money' a1 3o TeTreaT ARTONTISET 'TEaT WTem== Reshi
WL HAAT AL, BT T Ad, UATSAT IR TSIAT BT I[OTerH AL T YA A0 37t AT
ARTONATT = Tt ITTAT STHATIT 3 AT TGS 3. ATATT JSTAT Gt 31 Hetered AT, T
TETAT T O Tedeh T TUCHT SCTATAT HTel WAT AT THUTT W STaes Y= U1
T L.
T "L AWTOT FE0TS! 4T 0T FHIUATHIS T 1T ST Sresmoareeat #Emi g
HST A, YHS THAAST TMAT AWM & TR A SIS .

THE T / UeTreaT ARTOT &g
2. IR E]
. FEETE]
3. wEEeEr g
H U € AT A A AT 3 W HAd M.
ST AT UHAT ST U BRTE! BIOTATE HUTA / A ST BIAT Adl. U AT
I AT AATHIST T TMAT ARTOT HIATA. T TTTal B TACIBIT Y Ao -

% TIEWEY :-

SN FTHEAT T HTHTIH AT ST FTER gof

T AN, FEEHAT 3P T AT VTSI SUHFITET TAGL Tl T,
AT GIIT 3 ISP, ATARY ATATIT TTAT. IT FATHT ThT SR BIATT T Icd= [Hoad
A, U, T IME AT TSHEAT SAMGH AT T BIAT ARG A TS ST 1T




IUTSHIT TEIST MSTST, Higd Tl TuTeAT BIeTaei=dy 3cae [Hosd 3/ d. T TS LAl ATNral.
Teh ST T TGS FTAT UST YT STo5 STGETET STHTat.

U SHTGH WHUTY FIEN JUT FHIUATHIS! I THUTT AT ENROT FHR0ATAT
T {3 . TTATE SHAfed HAEN 2qaeT JuTel ARl ®ed . FaEN gquiet derrEt
HAETOT 1 ICAATaY AL . AT AT HRIT I AT TR FAEN FgqTe! aemt
HETOT ST 7.

IR SIS AT U AWM YR THIFOMET AT A

Mt =f£(y)
YT Fafag ARl = ® (33a9)

IR / Tat 2qAST YTt ARTOT STheit 6. 8.3 Ferl JRfraeietl 318,

AL . 8.2
T ® MD Yrr=it qRTOT
3
CE q
g H
7
37 £ N Al

ERUES

MFHT 3. 8.3 TS SUF T FAER LATS! WU Y= AWTOT JFeaTied Teer ¥ gl 3T
3etd MD &7 S ANTOTHT 956 STaSg IsTaihe a¥ STo STl e, a1 Jeprasied ‘T
oI5 319 3T JAFT HIEW FqHTS! YT AR '3 Al I & ATl I 3% a9
' U AME ST YT ARTO '3’ T 32’ Ui aved. & ' forg geffaat.

2 qeEAT R -

AT FTLTAAT ST TSI 2 S A HeTerara.

ST THTIHIAT T ATARTTTT FToad T T FIIMAT HF HHe AT 3MUAT ATHAN ST
T 1. WTTIehTes STRAHIT W ST, e JTETHE STHICT JSUIAT diS SUaraeT
THT AURTT &, TS IR TISUITHIS! ST aud SeIihg U UTAT AWM et S




IST. THTUHTB, FTSRUTT, B, ST AT UG HHSATST ANGE 70T U AT STaes AT
ST

TETAT AT TS EQHTS! ST YATAT ITHAHT AWM & SN ITATAR TG 3T

FETAT QWIS AT UM AFTOH YRIeT HIHHOT Feffaar .

SETAT T AR+ W (S)

I HEATAT ITAT ATS SCATH ZLTAT QIS UTFeAT AN 1€ 8. ewedl A,
T FIET EQNTS! FHAT ST YATHT AW £ IAATAR TG ST AT I BT 3Tl

AL T FETAT IT ST St ATOT FHISOTMER YEAgsTer Feifear 3.

Mt = £ (y) MP = £ (7)

T FHIBOTIAI ISTAT STl AT ST

ames Mt + MP = f (y)

~Mt + MP = M1

~ Mi=1(y)

T T2t gt AnmoTrt ks M1 sremies M1 &1 Soemes s sl
3 WA A -
T FIAT IR & e Teleret ST referadd et
WiSTd ATOTRIT 3T I€ IAR &l WA, AIET, T T WA fBHdT . 7ell Jdd Iearad
Bd AT, IT IS AIERAT BEET THesquaTde! ScTaTdd! HIEN WHT UST WHaTd STaes
STEHTAT ST, TATUIHIGT ABT THEATUaTATST JMAT FATOT et ST, FUA AT Fgamoirn &g
3 HeEre ST

TSI EqWTe! TS IIMAT IFHAS! AFTOH ICAATHATIT TSGR ARG 3T ol
ST 3T, TSI BorEATHT hAAT ST AT ¥, TS HHT AT, HTSST HHT T
LT YIMAT ANTON ST il . TTSAS AT ARG A X, FSASIAST STHAT TLATEAT
ARTOT HHT &l

LTS BqETRT ST It AW FHIHOTETR R eyHToT gefferr Ia.

MSP =f (y/r)

TEATSIHET EQETST Ut ARTOR = & (3w / &)

2 FHIBIOT QAT ST IS

s, MSP = M

@, M2 =f(y/r)

T QAT TEN FGETST AWTOT QR IeyHToT geifadr ag .




Mt = Mp = M1 MSp = M2

MD =M1 + M2

MD =f(y/r)

YTt THOT ARON = F (S T ATSIR) A UL e et
T YT AWTON / TTTAT GHAT &l 30T T ATSUd B e AT
ZIATST UTT AWM T FTHAGT ATHATAIA Heel TPt 3. 8.% HLH FArIetedt
3TTE.

AL . 8.3

-

Jo

S~

3 Ho #? HR a

RESISI - GRICTR G

TG T TSI T ZqATST TS UMAT FHAA! FNTOT AT % werer 3wt & MD &1 7wt @36
LTI, TSI 3R THT I ST YL ARTUT 310 T& 3THL T4 dled aud TSI SIS
FHHT Bl 3o FTCATH YT ARTUT FAT Bl 3R TId TEdTH YT T3l TS 3[R T
TR UMY ARTOT 310 TAB HH BNt TTATT WSTSIIEAT STHTST UMAT FHNTOT 31 FE0TAT.

» Gt sniur aratas Riearst aRum (Patinkin and Real Balance Effect) :-
TR it T o7 Ao RagiaTAed T QevaTd Agdrd ST I9T T o fagiamed
TAIT WU FEcdTd B0 $olel 378, TWhIRET I SSATHE [Gid @ Hisel [aaredont
YAt TAT AT ATEL GEThT IraT Ad, Ia-asaTA i Wed FHsogTd e firasd
THIHIT FH TS Eld. T U T TGRS oA T8Td Saciet Fead. T USIHTha JA=T
TR T ot THIAROTER feahT Fo Y= ARTOTET MUt Rgia AT M. Yeaih-ar
AT W Rt &1 NS iq T e JemRd 89 8.

TEATep e TagiaraT qes AT / Freme BTt aRge [FHaaT 9 STSTRiEaR IRomE 987 I
3TAT T &7 UROTH qredtae Rieed TRUTHTGS Zid STl

TEHTHA e A, SRIHS HIEr W fArectss uga Irmd 31 aRfRerdia awgen fFadia ge et
W, TEFSIA ST TRAT ABID HeT TR T s TR TR T H% AHATd. FE0STd AT




R T A B AHA. IR AW FTABSIA UTAT FSATAT AW a1@ Bl T
"t Rieet gromH'” (Real Balance Effect) 3m& wgorara.
USHTBTaT Ad, TEAT (AT Hoeiiies Aibien Sdaid a@ &ld. ™es UmaT JeaaT & 9e®
TISTERIT URUTH 0T FROMNH AHT. A, TRAT RTeesh BT 9eh HRUTHA Tl
Fetater=a Resgiart a7fed :-
FfaRIid Ieqe qTEUTET TRUIH Eid ATer.
QAT AT ANT ATEN.
. IRJERT AT .
USATBTEAT 7, HU( TR &7 Scde TRUTHTHGRT Il
UROTHT: WO 916 HURIT ST HeedT Al 99 THeT (FAT Sordt Suxt qigA) Juxia
TTEUTHAAT TR B TS [hAd BT AT TURI q1E Ei9 AT FARTU 1.
TSR e U1 ANTOT AT faeaoor

£ W owow

(¢

M
M=—1"L(y,r,w
b (y,r,w)

T FIAHIOTE m = QI AETOT

M = = gaat

P = 5w raest

L = wet= dey

y = ardias TSI 3

r= gy

W = HUl 372
S GSATh TFeaT HIAHOTT G AETON 2 30, TG T Wil AT BeAw ATE. YSHATh e
A, IRAT TICAS ST NSTRIAT FIANT T AT FIAT q9d [FAAAT I HAq .
TS AR g TEST dedl d aRge [HAdl aigd Ul Sed Oides Meard. A
TATHEATA RIS araias I Riees TR Faamn 3/l akae darawid qRiRedr
U 3TAT WUATAT HedTd 9 Bed. URUAA: el S g9eA Fidt A god. TRoTa:
AT [FACT Tedie a ST ddrd.
TSI JTASTERAT JHIAT [ATOT E0ITH YT YRAST SR AL A, TRATTD ST FAADBITS




YA Ao UTTHTATS LIt AR / SRt ARTOT YRt Seehiay STacie T,
3. TR HOAT
R. SOFTHT arevi
3. SO 916
SAATIIA qTE T HURT & T UTTeAT ANUINEY Teed T TUcTeTaul TNOTTH fd AT, I7 gehid

TISFAT TTCIHIT TS ITTHTOT -
% AT ot -

THET AT 92 ST es ATe S 97 died. ATHes ATal arad Riadha  #ulerd aedd
HURIT q1E BNt IT AT Hes WA a1 &l Fe0Tsra Q9= / IRqat AErOH aTed. IMUBR & TAe
RO 2 T8T AT IRdd WU a1 STedTHes al 1T HuxiaT AR Fat. [HHdd ae 3
T eh SATSIENT O Bid. T SR HeHes AT [ATUbIct THTes T e (Hosd. &
30U TG T ATl T aIGAT / JATAT FAWTOT T

. IOEH fawTE / arey -

3T 31T TURIT 3. IS qTCUTHes Td T HUT 31T dTed Tes aRad [Tead digd Srard
T Bl T AT TAM [STerar 3d. Juiid aad 9ed TIecdTies o T U [Hestard. @
TIMAT / TREAT AWM TT&. ATSAS TRRATAIT SHTATHS HORAT TH ATAT Icde AT HAT IqH
fHes @It ATOT aTed e

3. IO 18 -

STEST, 30 A1d STTd dHad IRl =dT YAl HETOTT

T Eld. HROT ATAT IRAT Rt AT aTe &l AT Aes LM SR JRd HEWT T 3=
TCTeAT aRER S AT, TS N TGAT (AT aTeard. TROTHA: Tt AWM ared.

" GaiETT arafys Rieest aiRwmer gfaHmTER few -

3. USHIBA Ji=T A, IR [HAC HHT Ses JUi 9o died Feulerd aread Su
TR, U, UEHATHT FTT U aTE HATIHR B AT [I9ATOT et ATE.

. TS e AT ST [RESTET HTSENER THId USd ATe! &f el @eTTa Saetett
Y. THATT YT TSI ST SATSIEaY T/ Tl

3. USHTRA IreAT Ui fFAAIIS aad T IEIeHTET Ta919 A foelet 318,

g. USHATSA AT ST &9 S 3TWAr 36 Yiquies 6ol 3. Uiy, SHaral STHET gamt
. USHTEAd faecioor rcudTsda @] Ued. SIHSAE! & Uiaee @n] usd ATEr & At
AT JATET 37T

= ReeHAET TaasaEE fagia (Fridman's Quantity Theory of Money) :-

uT. Tee TFea T 9545 Ted U= aRHToT Regiara




gAtaem= &= 'Studies in the Quantity Theory of Money' ar famdier Heiemgw deme
ARTOTEERT foaR We & T F0d (a9 37T .

THee RpsH=reaT Ym=aT ANTOTr=AT RAGTaTya! S srefasa it
T B I YT AN AR Aledd &id. S N SragrEy o Ad
UTeAER. ATSITAT SHR M7 IAUHIA B0 T8 es TS TROTH Bl & et
et fihew= et AT Fedt. Theaa i Aquell / tRuReTd aRATT RASTara ermoT &6
T YELTeR TR %A HATST T BT,

3. WU RS AU SeATETR QTSI AN THTOTSIR 3T GergTaoy
TS BT, e T FFHATeAT qTdesiiiel SISATHTY U= FAETO JedéT I8ad 3T T e,

2. TAF URATT RHTT & qAd: W=7 Heurar womerd [BAdre qraesn NEid 31e. Ui,
TheH==IT #d, T aRRAToT fagid &1 Aod: Jerren AnmoiEr gt are.

3. OO SrfasHiHr BT q9r HETET Auar af qewy / i st at haes fatawara
HTEHH A B FT I WL Ht. WY, THSHT T JATAT Al [SGoied 3R aF Ashd Teh
3. IFCAPHIGH AN TS THAL. T TP HTER FUTIT TG STHATT 3T T Hered 378,
TheHT T 994 Al "RRrTT HygTa" ATaT AT T et

RTET WueTaTd Mees thewe, are, YSIATh @ Site T FHTIer Hal ST,

Thew=ar Tt aiAToT Ragia &1 Jerdiet Scue fohar fpAauraestan fohar Saxrar i
TEL. qT at Y= AnriET MEid e, heATen A7d, U9 2 srieasddid HedTd Wi 37T
o= AR R . fRewe= A, TN 2 srfer sl AEdTd |reE e, S
AR S &1 Wigdd NG MR 3. AT A, UmEr qREeT IR’ Ial. Ui,
YTt AWTOT RN 7. TWew=reaT o, fhAauTdest @ Teri=n YRaaT aTd el T JHTORMN S
AEAT. T, FTGHAON fFAT UTaes! Taetd @rd JHIOT Jmrdt ANTOT Sged. TRoTd: ST
JIESITT I8 Bl ThSHT= Ad, YT [i-a ATaAmer ARl J9d a¥, Suimer Anmo
3.

e+ TreT Ad, FeaHaaTaTS! USTTEAT Ui HRUTHIST 1AaT GeHiATeSt AN Bl ST

3.  ERIIPSIA ¥ HUdl ATeAH!

2. WUl fFAT T HURIIA A0 e

3. AT SUETEa IES T gt

T T HROTHGS [ TEHHS T ULTAT HRTOT FHIAT.

% IAIhS il 3a¥ WUt AT :-

I IS TS A 3T TSN I HURTSAT {aferer

YR dF A U, IST. W, T, & g Torartex T qgd It T et 1T ST Tra
AT [AGUH Bl S U, IT HOAET FST a7 TRATIT S T WS a¥, FFr AT
ST T 7 [A9ar W, WA T AT TGHS T[Ad. TISAC & HUI ATeThe e A9




O, 3T, W T FHWNT ATHAREAT ZaX AT TWHUT Adet. FUTSIT TaRiIhe U ST 319e
TITEAT AU FHHT TEA T ATSAS & WO TATITGA THA T, YRATAT FAFTO S ATe.

2. Hoitet fHadt T dutarg e s -

AT FIOTAIET TR TG FIAT T FOA [FAa T

FORITA fohet Seaet F7eset met ot e @ HiTd o HUi I[qav]d HeodraT (o . ST
HORI=IT TGS AR fhAa 1 310§ fremayd e Soae SiTed 3T 31eft Suwit
FF TG FHIA HROT, AT HOAAT THRURA [Tl TG I T IEqT W@ g 377, A
HOT [P B T 30 SR 3 a3, YT AR ST ATeel. T[S O hAd ST
IUH FHHT WA AL, JATAT AW HHT ATE.

3. TR FUiETEE STES T gt ¢

AT URIETEd T 3T T TSt ST .

TEITET AFRIAT WA TS AT, FHAAT U TS IFHAA, AT I I 30T e I
R, AT TFNAT IS FAT A5 ATEHTIT AMAST A, F0TST G ARTOT T Srear mast
ISR T U racie TEI.

" Tieed BREAA T W WO IS0 Gt O UFT TR -
Hoitardt derrer ArToft srwvaT gatT

T

Tt

FTEIROT AT

RUREE

. HEE! Aigad

X T AETON HIGTS AR HUKAT T SIS SoATdTd. HUiiel T eI Srariielt
3T TFROATET OTEH AHAT. T IO ISR T T AT FHIATT T UMAT AT
HAT.

% UwTe-

TR TGIAT / ST BT IOTErH AL YA TS

THUTT I THesT 1. WORTEAT HIOTETE! THRITAT UTd FaTd AT AT I awd e
HIUTETE! FUTAT YR TES SYTA HIAT It FEIA ST TMAT AWTOT FHIATT. FHAT U I
T Ao AT A T AL, [FAqUTTos BT I Y, FATS oo S 1. Tes U7
HHT WAL ASAC PHATTAGA! ST STHA %, YT T HAT &, TS U ST THTOTA AT,
. W -

SERIET UEATT ST A TToATET {07 BT ISHTAT AR

T AR TG IAATI ARG WAl ATATAA JAAUBIIYA FFAAT T (IR JHToTd
IOF YT B 3. S, AT A b AT A, VST AT qTed. AT T ATATAT S

TS ST A, JTATT T Ted. TS AT TREMATST YT ARTOT I,

£ W w




3. HTYRUT | -

TTEMROT ARTIHEE At Hos & AT (aHia Seas

U B 3TWd. Tl MU AUFd SO U TSI FHARHS dadrd g 3o
THEEITUaTTST YLTTelT ANTON HIATT. TAANTAT A a16 e ==l qeaTd 18 &
Tt TRRYT Ted. e J&T AN [FAdl FeaTd aact it aud a1 JRAn=
TRt Rer Tifgcam Tt St wHToTa I THesT Ted.

g. Wicite a%g / dot -

Sl HTEN TR A T TTERVT 9T Hig =7, T,

ST, AleT OHA, PR, 6, T3 HSIET TWRSAT Aidie a5 TRal $ad. 9uH T
TR T ST JAAS SqS [Hesd 1. T TRGeAT [t Saen S I dae! &
TN AVTOT AT VEA T UATATEr AEOT HHT Afed. ATScAe (Bt AT Alaedm a¥ T
AT TGeTTT S BT ATEAT AL, T TRIAT ARTOT ST TAEA YATAT HETOT FT TRl

N, HEGE wiedd -

TFEH=IT Ad 7T & Wigad T8, T WISl Jadus

HITH ITAT ITH THoaT TEd. T BIal Tt ATl HISaATaR T Heawd. IaT. TR / qeara
TTET0T T ITRAATAR A9V Bl AAATE! o7 SATad. ATATS! ULMTAT ARTOT qTed.

AMIHR T UTE TATATT AT A TS ST AHATAT. [WEATSAT 7, Tdh AT WOt
Heret smrae  aHar & fae ard.

TIFEH= T Y= AN 6o (I HHIGOTER Aigad

TR,

freH= o= Y= AR Bel

TS A== a7 FHIHOTT
Md = =T AR B / 1 BT
Yp = @t s@=
h = T uTaes
rm = R e
b = T AT
re = WAl UTe=r g3

Md =(P,w,r[]P)u D?P=ﬁb—a€ﬂ—cﬁaaawma
U = IR IS T GFHAT

IMUBR FEHT=AT A, ASTEUAT R T T GHA=T



T Hear YT ANTON & FEHTeRoT FAquTaes! 9 SaTeAT qTaesay T
3T
Md =(P,w,r]IP)u
T FHIHLOTT

Md=terr=t #ARToT, P = qdumeror fGAdqudest, w = ardd 39, r=amsiay [ P =
AT TG SY T U = SR Gt TR,

e A, TT=AT ANUIHER RId Tedh TRUTH HIATd.

% WAETUROT fHHqUTAat :-

FAHTEROT [FAqUTaesd Sact ST J9me AeTaSie

IEA T UROTA: YT AWTONET TG ST hAAT aredTd deer J9rd Jed HH & T gt

HAETOT AT ATSAC (BT HHT EIATA el U T AT T @THes U=t ARTOT He.

2. AT IAF UTAH -

FRIAT TRAT I TTA! & Teh ST AT

ARTOTER TROTTH Hdl. ™ aad 39 Bl 3T a¥, YT JAWON HAT Bl Sd. T3S

TR 3T SR 3 a3, YT AWTOT HAT 3.

3. =ToIET -

YT AN T SIS AT [0, Heler 3ral. G

Ihioah (AT T TSI TTeTd ARG AT, TSGR A AT JTT Jehioqss THAT ST

TEA YLMTAT AATOT FHY . TS TG HH! ST YT Jehfodes [haa Hr g goret

ST AWTOT ST

g. TFHdS qEaT=T 9T -

oA TG S URIT=AT HWTOTET THTTS .

TR e ST ST STTeUTH UMTAT JRTOT HHT el Sid. A3 &1 ¢ BHl ITeaq

QAT FETOT ST SHelt ST

" oo TREAF=IT TATAT ANTUTISTS Mg iaraster sTeiy :-

=T RagiaTa qStergTor fesht Fetedt e :-

3. TRSHAA MU RIgiaTd e Y=t HUireaT STt oTidhed @eT faalet 31T, T, TermaT

T STIERIATET ST ARTON 3. AT STehe Jeiel hele T8,

2. TreHA MUt MagiaTd SCET=AT qovie FURIET 31T Fac ool 31, o 3T 3R,

3. TopeHw=aT wid, T & AT 9% 3nE. Ui, feweie #a, U & IE 9% A

9. TRSHA THT T GTATT B U=l AR (=R AT T2, U, U= JRagarshs

TqUT gefeT Felet IS THT JATAT ISR [FHd, ITTE T SATATAT ST TROTH Bt & AT

HAce ATE.

. freRa enuar fagia AediT Sieaear e Fadr ATEl @nies o e ©idis

.




§. Prea== i aeeuar 92 fead ATl Uy, HrAT A7d, Tmat AR ScareRed
TSGR TG .

to. TFSHAR Sohae foRitT TITGH YUT=AT ANOTER THTE U1, AhdTd A7 STaihe geiel dhetet
3.

TheA= RIgTaTar et eat T T a3, reA=n

YT AU GeaTeT RIS ST AT WY SThaelell 318, Y= AnTotre Ragiara
heHA fFAqUITEATRET aRad JeHial e foad nees. TheHa- S Iaaral ade T
HTITCAIANTEA HEHTIAT IS THob HURIURIA Fehelt STATRT Icuer Teset & Usates urear Joart
T FAToT .

" e T ST gEhI -

Hra ETareR fos Ho7 @ S Jef g8 Fo

T Eia ATSTETET YO HTE SRIATEAT AT, AT IRIASHAT BeAl. T rfasarir L=t
HETOTHER THTE TISUTT X TREET / ST ST i THTai [99eoT HR09T=T T Bl
o A T ST T SRR ATaiaT T TGl Iocoisd Bl Jgel. i aemer

" e SRR e AnTit Rigie /e Aewrer Ruas duidts giewE
(Baumol's Inventory Theoretic Approach) :-

ST AT BT RAGTATa feuoit o Tar dem=n

HWTOTHT gl AfeaT 31, e Transaction Demand for Cash, An In Theoretical
Approach I1 ATa IREHA ASAT. FHAT MGIATTHR G TTER AFOH & IJaaTd B
3. U= AR AN T I T TGN THATOTSN Heler 3al. Uiy, Sl sed 2
FEOTOT A A& STHATAT 7d, YT STER AWOMN T I JreATde Hee TRos T JAroreiiT
T,

T AT A, UM TS SFOT ARTOT & haes I WA THTd Eid 79
HTSATEAT G ST THIIA BN . T A, STTET X T FATER &qaTS! YT TRy
A, ST ST FRAThE T WHATT 3T T JUT TIENAGS T AT ARTOR & 9.
IUF TR T . HATSTAT GO Teiia gl 1.

IS TR SR AT YT FTER AN SR TS TTSAS ST S SR SR
YT TR ARU HHT MEIA Y, ST T BAT AT JITT ATER AR FHHT 3 T,
I STSITAT G HHT STAT AET YT SHITZN HRTOTH ST 1.

ITAAT T Jeld 9edh Aacrd ITed.
9. St
2. AR

3. N g

[N



8. fwaae

ST A, UTAT ARTOTTEAT HATT FHIATT! & HeH Aeard

WA PHROT, IAF  THoUITET AT T F T H0ATAT HIATTET TREAT Al IIT. R
3T JTARTHRAT THAT TeHT Tafere Jbt Icae fHosd Uiy, & Ieue el Geal Ueal & $d ahTd.
s & IS USATHS T[T JaTd AT & TEATT STl AT T gl T T Y9rTd ST
T ARM O SATARS / ITAFTAAT T2AT AT BIE! TATOTT ST A AT T I Seda
TG AT, IST. TAAT, THT [IRTE STNEAAT T T ATGT I YTHAATST TFhA
T B AR, AT HEU TehT a9 39 HHST, 30 oG S 3R, Al o /< a1 qi
HAIEET R, T TWHATT A T %, lo.'s TG VSATT A SaA. Gl i Argeaiar (T
T S[7) TERATT IMMIIAHAT HIHA qRT &. lo.'s TRATET ITAUHT T. .4 TS I Tag @
T YA TUTAT bl SIS FBUTST IMATHAAT dobt TTHTT FUTAT I AT Jged. AT ITITAT
HTSIEUAT AT IAAE! [HoAA. TEUTSId U UM A SomTell 3Tl ax, HIAT STSTel
e .

ST T T T & TehIUe SRS Gred AedTd 3TEd. TG ST 3T ¥, I6T
THUTA UHT FHHT FHIONT SIS STOATAT AT Fe0TSt UMAT FAWOT HHT Bl S T VSATT A
AU BT ST HIROT, TAT VSAUTYA ST Hosd 3T T THATE A7 SATSET FHT 30
R, ST AAMAT TI5 TTTUT THA el AT ATHeS o JITATAT TR S ATEN B0 ATTER T
YTt ATTOT ATEATT S HeTeT T

TS A, AU TTAST FaT IS OR0T FOGEE F AT G $iae
TFUITHTS! HTET THATONT ST HIUAT AN ST TS ST T TSI Hed A G HhedT
ST TATIceT TR
% ATSHA -
A 0TSl JHTead T . ST AT FUTA Ho
T YLATEAT T T ST ART SATSTIAT HHTS AN, T2 I UHT AToRTIIATS T TSI
SCAEATET T T ATHIST AROTRY [BAT / Ao FE0ToTd TUTETA AT B,
2 ST I -
TS T YT TR ST HLOGTHICST FHIEAT ANTON-AT
AT TSR AT 3T FEUTATd. IT HedTd AT, ST TTY . ST THTAT &l
TFAAAT M7 Y9It ANTOT TFeATd Yot a JTOTeiiR §eer 3redl. [FAdia Siael aaal &t
T TN UM AT S, [hHaUTdesl dTere YA SHEER AT Sged. o
JATOTIA TG TFFH SGed. ATes TS U He IGeld %0[A [FATHTE ST #UIA SeATelt
ST FEUTA YT AWM ST el el
ST YT ARTOT qEITIAToT HISET 3.
M= L (y.r)
T HHBOTA

M = Gt AT




y= 3 &N
I = NigY
Stear gies Tobin's Approach am@ren gretw= eawwe giaw (Tobin's Portfolio
Model) Tgrar gt SR adues giaa (Liquidity Preference as Behaviour Toward
RisK) 3T Aram Fererdd.
H T BT YUTAT AR TR AFAA Bd T ST YT ARTOT & ST dqdihaa’
TG . FTATHATIT FKAT UST TN A5 AGHTATT I AT Bl U, SIEN=ear Mg
T Y AT FaAd AR, ST=T 7d, Tl THradesl W T IS U9 Jaes JTemdrd.
SE=T A, YT AT SATSGUaR aced A9d. o= Mgl Jerdt et &
SBIH STe0ATE! Jav[e . T (AT AT THUT IAATUD! [t WhH IS |oud T
TRt THH WTRTEAT HUNUBTRI AT/ STEAT 2T U9 .
TT YATH I SUATH HEAT FHY S AT Bl T IAF TSN THET FTHATH AT
fagiaTa™ ervarT yae Fa.
3. TR MM ST G Heor T 3.
R.  UcH® T WA STAS AT BR FUT AT 3T
3. U ATTERIE ST ICHTRS ST HOUAT STUATE! 3T SToaTal.
9. U, 2. AEd T, 3. faum, 9. T, . wHART
T HURTTeAT YehRIHe T quiaet q3et 318 @, emerfalia gav
FORTEAT TR QU7 ARetaraT 07 HHT ITal. TSITE! FaHTenRoT el a7 SRNEH T BTN A
3T FURT STATIBR THH HIOATAT T FHIAT B, Afadad gl A-SuaRirar &
TR UTTeIT IUARTA HE TTera.
NPT AR S ST AT ASTHUE AT EDHAGA ATCTATAT T I[deoTehr=
3. SRR/ R AaUHE R
R. €% T IO
3. T TTe0TR T Helt |
UTEeaT JeTRIICT AaUIHSTY e / ed Rassory
TohaT ST AT, o BT Uhed A SR 30e  [HesquaTe JaeTd J9 3cde J8ATd
UGIERIGH
THAT TR [ATUBIR & 6T TRhL0TR AR, o T Fa Iedal ILeAT WA U
AT TRaT AT AATIAT. HIOTHTE! FAvTHEATHT & Fae FHAT AT
=T TRt I[AEUIha I Rt STA0TRIT & Welt™ | SO [aauHaRiar JArasT
Al TETH FH FOGTAET AGATAIA [ATUBIAA Jerdl HUTg HIOATHS! JAaurenta fareerdr
SATOTOITET Toe AT STET AT AT UTGdT EogTat SRIaT qed de&rd O SNAH Rasbrard




W T[ATUFIN FAREA FHT HAT oA AT YTl AEqH  HLOATAT Tl B, A0

Sifere It A, [AaUHER SUTAd Tt FHeslauaTaet STaeT STt FEr ThH IS
TEATT T PTal TFHH FUAT Ia¥ TR Sadl. & WATOT fhdl 3-8 & Seiidid I qaiaia
TG I

ST ATEAT A, T YT T AT T 3. & YR I o Feffaetet 3T

u =B +G)

T ATHBLOTT

U = THOT Tt

B = dn

= dNigY

G = 3ruferd Ut 31e.

T, UTTT ITGA oo AITSTHIEA T 3THE %, THOT YT & ASATE! HEAT T AU
TG ITHA. T, TG AT ATEAT AL, FHIUTATE! eNBT RABRIET AT ATET.

SIS T TR A I TRt THTOTI IR ITar T fofelt THTOTIA IGATT T & 3TTeht
. 8.3 T IITIeiet 3.

ATFHAT F. 8.3
T AT 3
3t
e /q Iaae 3T
J
aﬁgg;{ A g St
HU=ir
T ®
} T TFEH
T eTTeRIT THTOT

MTHAT 6. 8.3 T W WE &l Bl, TR hAl WHA T I fF & d3 ¢ 190 Fg7 31N
eI UATOT @7, 3TATeTd OTedt 'For' 3 39T 37Ty Seffaaielt 3me. 'SR’ & e a1 SigTSTu=h e Yot
3MME. THIT T35 T2 T TR A Geffaciet 3Med. T3 AT 96 'SR &6 30T AW T LT YLMTeted JHToneiiv
ety geifad. "o’ FguRg o’ WaR &« Srhet™ 'F g THesdl. & fog et amae ueoTr dud



Uepl '3 AT WURT ATATHER TAdel T 'HA' TIST TURT AT I A ¢ 9Tt SR, AT

e JA! AT, '3 T TTAT ATSAT AT Bl TS HURTS! ATATAA A0 et T IST

THT AT JATIT FHT B, T3AC TG HH! ST YT T STl RIATAT Blgdd T

TGATAET IAOTh FHT B TS ST THTIT .

8.3.§ H AT AL-F TR/ AT @rrstr=n greswiA (Neo-Classical and Keynesian Views

of Interest Rate) :-

g, oW, Wigad T TS & IAEATd IR TS 3Med. I INE! gehidl TS, I, TS g A6l

TITEAT TWHUTT AlSed YT i AT, WiSa &1 Feh Thd Hecd T 3THal. WisaeTr=aT 37 e

THOATO T QTeRT 3T, TT STSRIT=T JTONTSIE e [HEAUTRT HisGelT #UTS! AT 2.

TS MYFAH ST ST FO7 T A ST, TATeAT JOTd AT 907 g/ I[a7 Ao .

HAUTAT RTINS SATARGTAT STSTAT STedid. HiSaaTuasit U= Ta= hell. &1 Jd, TSl

TEUTS! YT=AT ATORTIES THeAoTRY fohAd 2.

AT / ORI ST 2 (W R, e M, &4, o) anseEed fadad &% ara

T TTHA!T 3MTE. HISTATAT SATEALHNS WISTATAT F2UTSrd USTAT HWTOT 7. AT A, ST

Z IHIG® HeAT IR, AEET WisadTel AROT T JRagarel S§qaAd 3 36l =

HATIITAT A, TS & HISTATHT STTRTHST TSAT STTOTRT 37eT ST STOTRT AisSelT 3Te.

FATAT AT HEid o T F9-UR0ATd 3rfdsiaT AT T@&al. il Tl ST

TETaTar feeT e T JMuaT JuRia Sia AT

" ST A9- AUt/ ATEATA R -

TFAUeT /| WoRnT srdemesiET (Classical Economist) Higaedm samsier=aT g iddier g

P T4 T g AT A9 AMHEquAE [/ qa-mien srfemrsair (Neo-Classical

Economist) T T 3. a1 rfumrsaies Ragier iy 7 fawad, Tar-fHeid, siafan,

forter sreiemeas S AaSHT i FATAT 3R, &7 TG Tq TRURRTd FATSIEIT=T R are Germha o0

3R RO 21 ST ST Haiie: WhHaT (G 79-TRUITd /7-31TAd GTa 7oA NasTan

ST

TATH/ TR 12T ATHAGT T 7, STard TeRor Aigaardt 7Ol & qeaet

T WA Eld. TS AR adh TehiHes AR 0T . 7a- JTAd TeEstie Ad,
BISERY

v ) v
TRATTH TSH Aifg® TeF

et qH SATHETST Mdld qITaT ST
HiSTATH RAHATT STt TAURITET qRaaT



T, 9 Tqhad Tiem 7d, "WisaaTe SATGhde aRETs! FOTRT S ATGGAT Idr af wiegar
TSI WS &4, T FOTHIAT TaaeprErar, STHETET @7 ITIET R ST [RhR FIH
TS THesd. ot fadel e Jd, Hifge WigddTT qeed [Soiell JigelT FoTs Tl g
IR I A, ROTART H(s: WHHAT AWM T GREST Tl HIAAT AT S XAl &
TS TEHHAT ANTON T YIaT T TR 0T AEATS 3.
3) HAS / FUT THAAT AOIO -
qT. Trpsiet It ol TRPHAT AR 0T dI- TSP AT, d TS 2. IUHI, 3. IdTeT HeT /
ITE, 3. ATHR/ AT E.
T AES TeHihgH IUHNT, [ATU[E T HISTUHNTST Fol13 TFHAAT ARTOT FHefl ST

% SUWHTETET :-

AT TCHDBGH Botish THHAT STHRTHTST T2t /

FA1% FHHAT AN . AT, IATEH LT AR TG YHAT AT B, FATEHA
TATIOT ATATET HATAT AWTOT FIATA. STHRT AT FEASHNA AT Iamoen 3frs e
SUNRTTN &% BT, T AT BT T THAT.

SUNIRATAT BT FARTOT FATEROTA: TR FhHAT 31T T, 3.1, a7 WigHT $ell .., TH.,
FTY, MESNET, AT IS, HENSAT FI, TS, A 3. [THIS: a1 TGS 3.

FA1% THHAAT AN &l SAGUA AT 3. TG HAT AT Fof(S; AT AWTOM
ST 3. d%, T3S ATHST TR T TH Bo11% TFBAEYT AFTOT HHT .

R IAIUEHETET -

JUAIER, STET T BN AT AE! TCHIBG ATULH !

FACHT AW . TPR HAUHRT HAMG! qHT FEl I UG TG 7
FOIHE! [AAUF FAL. G ABT HAIUIEIG! ISl [aqu[d HIAATd HIAT. STHER
ST BORIGT AR TATUIH HRAT.

TAGUEHIATSTE! HAETOT & STSIGUaR STace Hd. SATSEY HH WA T, [AusSr
FATAT ARG AFTON FHAt AT, ATSAS TG A WA AT, HollSs WHHAAT JAdUHaTS! FHHY
HETOT et ST 0T JAaUHIATG T Hois: WBHd! AN T SIS AT (aoa/ & Sere
3.

3. SISt ATt -
A, Feel T IS AT JATEN AT BIAMIST TS
FEUTA HTEr WhHA U ATHTET AR T, BIE! IAT WA AIESTTAT ANT. SIS SR A X,

TS JUAIR, SOGH § PR IT diel HcHrdl STANTEE!, J[daumseet
HTSAV[HATS! ST BoTIS THBHET AR AT THIAT SIS T STae=l THoT Hotis
TEEEHAT ARTOT VENA. & Holts: WHHET ANTUIET G956 67 WTe! STAhgA Ididhe axd 0TI
TSI SROTICAS IARTET 3Tl BIROT, HHI ATISUAT Polld IRBATT AN 3TMrd T 7T
HTAGIUAT HH! ARTOT Helt ST 3.




FAS FHHAT AT TGN FATHR S GHHAT ESTdT IR [aar Bt

AT
) B3, THHAT JEaT -

uT. Taehde IieaT Ad, Holle; WHADT YIAST 8 2. T4, . HZIAAT 96T T 3. JageaaT a1 qi
ACHIAY FACY AL AT € T FCH Bal(3: WpHAT JIaa] HA.
AT TCHT TALIHIT I& [ATATOT -
. Wd -
FA% TEHHAT QIEST BT HRIHT T AT heredT
T BN 1Al a9 & YHISAT STl T HRATT ITATAR TAGA 3. TS &T Tt
THTTIT AT AT, ATIST Y WA dT, T THTOT 377eeh Tad. T[S ATSST FHT 3T
TR, IO JHTOT AT Tad. TBOS ATSETT AU T9d gead. B oeed aaqral
A / TIST T56 BT TTEH I Te&d SATOTRT ST,
2. WIETCAT U -
I T T A TTATHEAE! HoA1% WHHAT YRAST BAT STl STl ATISY AT It
AT &7 YAPTAIAI AT TR TOTAT ST, FEUA ATAGY ATeF I aT, T ATHATI el
ST HoIral qaeT ATE Ve, e ATSEY BT ST dY, HAaT YRaal HHT Bl e
ST ATSGY T AEAUEIAIA Sadren ATTATH EaTd. Hof Qe Adia See SaTHd
3.
3 OdUEet -
FFTTTIAN SHTUR SFebT TS AT ANGAATTAR
TATATHAT o TAURTAT TN HATEAT YIAST B AT, BT FHo(IacT ATASIE TG A
ST AT AT AT TET HATIRY BT B HoIaeT HAT. APAC ATSIGY HHT AT T
AT FSYLIST AT, IS AT T b JAYRIST TG Tgedra.

TUH TIHA TAT A, THOT Bl @hHAl QNEST TUAT RO [T aer &
TISTTRIAIA TFHOT T4, HTSTUHIAI U T AR BT TAURaaT TH Sata 3T,

TIEFATT, TAA Hol1S WHHAT ANON T YIASITAT TSHIAT [IATOTEEA ITIHTAT THAT
B, HA1S WHHIT ANOT BT & ? T YAST FHHT &l ? Fgerd A & ? & T ATel. ATt
o113 TTHHAT AWO T FFET YRGS ATET THIA TR BT AN, AaH=1a+ T rfasaredn Ad,
HATH THHGT ARTON T GYEST AT STHBIA AT HIe &

STSIEY HIAT 31|mc1“|&|<111®€h—\mT3I®—cﬁ§l€ 8.8 e el ITE.

- frﬁﬁ;s 8.8
3 \ / </ - 3HTHH
YR\ e

w7, 3risme (Tedl=




GE Ll &
TR 3. 8.8 HEH ITTSSAT ‘37T IMATAR FHATS AT AT
T, SHIT '3 37T SR SUTTAAT 3TTR. TH TITAAT STAIBSA IAhS Iaed JOTAT &, T T
I THAT IHH Folleh TTHHAT IO ITHAT, [AaUF T FaIAET AT AR Feifaaiert
TR,

TAYHAT STARSA ISTaihe ded SIUTT ,8 T T IT TEhi1 IThH Hols WehHal aad,
ASTAAT THT T UAUAT YT FATTAAT M THT FHHT 8T T AT THT FA (S
TEEEHAT AETOT SeMTaal. O T+HI+T & 6 Holish WhHal Gl SATaat. & Sl 95p qeeqAT g
forg Baard. a1 fogar 3R’ UaeT STeia 3!, ¥, '3TH UaedT Hois: WehHd! SaroT HaroT gid. T
77 fogd '3y & SR aal. ATHAAUAT rfAsHiHR ANER € S9d d [aqudid B 3.

TIRUIATA AT A, TG BT Hordl AN T HeAT RISATawA 33l '3 &l
oy MR 2o 318 gaeT Wisaaril / ol SaToTeeToT gid.

" AU 1S EERHAT RagiareaR i -

TINTHAT TR ATTHAT ST NG TATT GO Fo

Foram e Rigia AfevaT=T Uget St U, A1 S e Y ST AT AT
HUATT AT

% SSTEEEET AT e -

IARAT HEA Teolel 3MME. Folis (el NIgiaTan srferaediar Sl ameey s e avd
TIq HIAT T T4 &l AEUA TATaD I AW TS 0TSl HOTAR (=1 AFToi-grae=d
THATE TRATYT FROTR ShHa 3. AT AI-ATAd ISR e eI ST I gy Saar
AT, F T TTAT FTAIT 7, TIAEST TATET BTN 3HF TCH AT qauod TS
TT=AT ARTOT T QRESHETT WA Bl 3T qaHd ST & AWaT AT BTG AT ARTOTY
ToFAT 3T, 0TS ATURURATT TS TAIUAT AT A& S ¥ ATEhe Fetgl hored
T,

2 WITATHT T ATHIAAERS Felel -

ST NAAIA 3. TS AU AAGUAT a9 T I AR Wi, fCHeprst AT
SITSTEY TG Haciel T2, [CHIPRIeT 7, AU & AigaaTeal WA ATHgAdawal sTaeed
3. IATEH SASEY T WISTATH! THAT ATHETHAT FTATT JAAT B IHal. Shoda wigaerdr
HHIT ATHETHAT SATSISULT ST 39T Al Tdd a7 WISaaTal HNTOM HIAT. T adules Hedl.




A%, =T IS TATa TSI SR Aecd [oa 318, WiSTATT A SATEhadhe gaiel het
3R,

3. STCIHIAET [T ATEY -

TS [IAw0T heied AR, AT NSAaR oy = Aol -geasarasd et
TG S WAL UG, F TAT & AT AR ST A, ANAHoET rar gt @@ar
. IUF UTASIHT Feted -

TI-3TTH RidsereaT Mgammed SA=uaesaT [aar Fadl [G@d ATEl. SOardt urdes aad T
T TSGR ATEd EITAATST ScTe UTaesl HITed &7 Ta9ueh Id. HTSIGIHes a9 T Jaa9Eh
TreTd FATAAT AT B UG, H AT A, IS UTABDBE B WHHST ST FAeT beet
3TE. HHAT 7, IH TTABA TSATeS Tad T TAGUIHIT THTAAT AT BN 3.

%, gIhrdt FAHAS AT AT :-

P13 BT G qRaTasd  Hiigd AT Sial gShral [T halel 312, a7 NEiad aud
TTAIUE & ARATIH Teh 3MMed. a%, TAURTsT T Wedeal IAT T Tt JTHarsT & Aifgs 9eh
3T&d. AN TghTaT STedid Uh Uch dRdiad g UH HSh Hilgh T TP Uch arRards 8.
TeHTRRI=T Ad, AT-ATTAT rfasH =T AT Tehidt TRIATS Hale! 3T dF T J1ed ATar.

" T ASE AT e hi -
F TFAT AT AHAT ATHATST Thar Aoar wrar fagia (Liquidity Preference
Theory of Interest) :-

983% FE S AATS el T MU SR, ASTe 9 997 e g fasid (The
General Theory of Employment, Interest & Money) a1 Ziumd @ fgiar fadaa
Felet IR,

& TAT A, TS B Aige g1 3. =T Ad, "Taine I sedd! I g9t

U & SIOU WO L. YT ARTOH & AT JTAATIGA AT &ld. T¥, o= geaat
T IUA FSAGH Elal. HHeAT A, HATAGY YATAT ARTON-TRASATIA (1= Elal. Hrwredr ad,
S WiagraT / ST AeGe AHal. a¥, SFRIT s HUATHIST FdeTT fhar T Smar e
ATET. SARIAT T HIOGTET W & TS FodTd [&d 3. Pl JuaTEret § Hohd aad Haid
ATEN. TATSATAE BIEl TFIDHe TAeTd UHT AT, TTHS Tad AT B 3T df 2 WD
FAAT AT ATEL. FAT A, I AGT STde5 STSHTIT & AT FESTHail STIar JATHYOT 3T
FATSTIAN St TST ULTET TRT TBTT BN ST T USTAAT STTHATIAT W FHI0GTET AT /
AIEEAT (STT) THESA. U ST 0TS USTAT FTHATI AT TN H0ATET AESaT E.




" At ST U w1 ?
HAAT A, ST AT AT 310 T FURAT I B, ST=7 AR AR BIOTATE! TG ATBIS
Taepd SoaTaTSt 215 Thdl. T T OTHT s SRt I WHUTT U1 / ST STaes Sresodrar
TTST RATT. ATATT ASIAAT ITTHATIT 31 FOTATd. FRA=T T ASTA=AT ITTHATS AT W HIoqT
T B AT, TS STRINAT BIET TATHA AT STST AT TN de@Te SHRAT AT ST A
FUTHIEAT HAE UATH TR EIATd. TSI U1 TN FI0ATT TR EAT. Tt
THEATHT TG TR WA Tl ATATET G IBIA ST VLI ATIAC & ATHATIT et HHT daeT
ST BHT I
H AT AT IEAT STTAATIT R YT AWTON T GRASHATEAT TN TE HeAcdT 3TTE.
TEs TR AETOT T YT REST AT Hehiagaal ST (e TR0 a9 3.
" Qorrt ATt -
FHAT A, AT ST AT / FHAT 3T FAT / HST & I5T
YU A, s W YA T WEHUTT WSO ANTON 319, %oTeid I
TAATYHTST TTTEAT ARTOT BT ST He (AT ASTAdT FATHAATHT YR IATHTOT T FHlet! 3TTE.
T ATHATY &g
Y. AT / TaER A
R TTERERT/ 38T e
3. wEaTl / aRehedd 29
T AET ST T [H0T S AT -
% AT/ TEERE i
TS WHUTSN HTHABEIHG! FYAT FTER TR TG TR T AT AT I deri=t
STTILTHAT . TS T T TRIT YT ICAATID! BIE! WAT SATS TRAT HRTITUATATST T
TEHATT ATeH] TesaTd. ALTAT JTAATET & I0e T TAIA Jo5el JAUaR g . BT,
e saqe fafite semadi=ay Mo, T 719 SRS BaT aETdl. @THes darE AnTot
IEAATIR TG 3. HTAGAR .
2 qerar/ SR -
HERIAT 3T Hebe AT AT HHAN ST T, AT JETET HHTEAT FRUATHS T avqg F2or
AT / G877 / ARG & 29 T ATIeT 8T UAT Sqes oot F0Tst G477 SqaTs ! ettt
YT AWTON EY. IST. IMSTRUCT, 3TN, FETARUVT, SbNl, AT 18707, AATT b 8.
FETACHHTST TST AT AFTON IS HAAT A, & ANNGST IS Teband Jqee 6 T
ICTHTAIT & AR TG AATH . IS UTdos! qTeelt HY, YT AN aed T
FTSAC URRAAT He.
3. HeESIt/ aiReedd & -
T T FoRIG!, THAAW 3. =7 [HAAT STomTard. AT eqaTS! UTET STOTRIT ARTOMET GiRehea /
ZIATCT O AT AFOT 3 FFOTA. HAal Ad, HATOGY 3MH (Wal. de&l  Iiebeds




TS WO YT /NN HHT 9. X, AT HHAT WA dY, & AN JRa 379
TTIHT e (AT 7, UTEeaT I SqaSat et #nmor fer s, &), fawmn v

ASATSIT SIS AWTOT Tt AT 7.

" QT YT -

H FFAT UTAT AT ATSee [Ta TR € TSGRl HhedwT WASUITHIS! 3Ta9a®

TR, = T YT QRIS 10 Ferer QeI ot Afgaet 3.

3. ULTTET UREST TS SUTH ST FHAT YT ST &

. fafire Fosa sriorawidia fafay SIaERiEe! SURNTd STOTdeT WeT 9T oS derrEt

YT B,

3. QUM i wresrdiet feimer T (FieT @ ATOM) ST qauET aTEt SIS woTSt derer

YT B,

8.  TCUBIGAN ULMTET URaaT ReR 31l

5. TGTAT UTETITATST Shetett TSIt ARTOT 8T B3t URITET YIS AT St

§.  ULTET RAST SATSIEUAT TAa g Il

HAT A, TATAT ST ATSEUA TG T ATE. T, AT JUTAT TREATE TATT

TS, YT YRASATIR AT Sl F0TTe TR (=0T . YT YaaT fehdt srmar ard

HASAT 7, TS THT [T AATGHATAT IAS Hd ATE. FHHT SHATSTEIAT ATACTITIT e

A AFRTA 3. @Hes TG AMH FHT TS AR I8 T FaX WOId Jadoye

FXOGTUTST FA UAT ST BT T STq5 ST, Il g It draar dmest (Liquidity

Trap) 31 AT9 foel 3. AT . 8. Feq UM ANV T TSI Felel I TTAAT TR,

AT . 8.4

Q=Y HETOT
3 R 3 T o



ITFAT 6. 9.4 A AT BT ALTAT SITACATT T3h 3L, IWAT '3’ 78T TG T SATSAT ‘3787 IMETAT
Tt ANTOT AT L. TS W' I YT AWM '3 SABH M. AT g 7R
ST YT AW 3R U aTed. TSIET MU T IRy ST YT HRTOTY
STOTET TG ‘3T TAB! Bl FEOTSr= G AT 3R’ a9 '3 0oid e, ued ATeias d
ST ATTOT T S Heler 3Tl

H T A, TG FOT FAT AT AT, T JAU[H FHOATTIST T THT WS WHUTT WA T
A BT AT ATHATIT T35 T T AW SMSSAT ‘3187 AT 37T THIAR 3. ‘T AT A
TRETAAT TTYA I T ST, FE0TSrd TG HHT I Y, TGIAT ATHATIT 37Terh 39 & T
.

H AT YT AWTON T YRAST ATAT FAAATT T ATAG [ARad FAT It 3 T e
3R, HeAT A, VST YT Uit B /| Rem fgemy Juman qRaeT aedr @, Sy HH1
T, TTSAC YT RIST o / RIT WEA WA Urer= Fdwit aecdT™ A 9e &

TETAT TN Tt & YLTT= qRaeT et a7 Jrat Uil 3Tt 5. 8.5 e Feffactedn Imed.

HATHAL . 8.5.3 THAL . 883
S| S|
a’ 1
q BF \
T ¥
E R
"l ~__
T3
3 q
T W ger W2 UM 0 o FST

AT 6. 8.5.3 HEH JGIAT YT YT GRATIAC! AT, 3T STHte ILIAT TTeT= Faeit R 3rge
TITT=AT QRIS AT ST ML, ATSHION ATTAT T R/ HT L. & ‘A9 &7 36 Feffaat.
T, A9 T AT ST T6 M. UATAT qRESA A6 AT WIHY' BT YRAST Th AT
TTIART 2lal 7 e 37 9% '3’ udid w41 gial.

BT . ©.5.3 A YT GLaaT HE# / RO S/ ATTAT e Yol Seerd 3N 3 geifeeter
3R, TSIAT UTET ATRcdTHes TSTAT THATHT I56 &3 U2 T8 @R UR BT I TEAT TIATARa
ZNe. TS ATSTEAT '3y T8 3R qd o2 Eget.




AT FTSATAT TTTAT STTAATIT RAegiarater e / fae :-

T &1 RIgia 3t faecvoriaed Hacdmn g Jieral W3 9Teom 3T ail, a1 Rgiaras
3T STAATEA T TehT FoleaT TR, T T BT TETHHTIT -

% STy HehedT :-

IFE AT A, Fr T ITTAT AT & THeTAT JTHE T IRAE 3L, FHIROT, TATATH
TG SATAT WU Sebl IqATHT STIHSET T AT T AT SR IET YT BiATe. THes AT
TIATST & SI2IEr YT EiTd. THes T STTAATIT & HeheddT 9 S HOTHT MM T8T
HrI T HACHT T QAT &f T 2 WS UHT ATeTeaT AN 31 AHATd. ATHSE! Hed
8T ST 3TTR.

3. ARATIE TTHEHS Telol :-

H I VAT ATHATHT WETA@ Haes Aitaed Tehrard TATIT HAT 8. AT Higdardr
AT STIHAT T Tad JTHREAT TRAT TeHihs FAe Bt e,

3. TAANHS Folot i

FH AT HSTaE Taqdide goel Hetel e, CHHR=T Ad, TS oS THY AT
HIESAT IME. B B AT A, TS TN FIOTTHIST ILIAT I AHA ATEl. AT &
AITEAT I T L. B AT TAADS GoieT BT AT T Hetl 3ME.

2. YATAT GIASATAT JelAd ANTOHEAT ARIH AT :-

T ST ITHATIT FEUTST YT AU B, TSI e JiAT 3MTeT Ragiatd gt
QREGETULT YT ARTOT AT HEHIAT HEd [Seiet 3TE. s & MGId A ST TTe.

s, TfTeEd faeetyor -

UT. &0 T T NIgTdraT 3T SdeiedT 378, IeaT Ad, HeudT [gid TT9ed 3.
HIROT, Bl YT A0 TR STAALT 3. T, Ieae AT SIS Tt ARTort
T SIS VITHAT A T8 UL &7 faegid A1fafdad amg.

§. SrdwreamaT R AT :-

HH AAT ST $a5 B AT AREAA FIATOT 3Tead. qRAT I[AqoTeh =
g STEFHA TSR AEATAT WAL, AT & G STHBICA AU [qera HLoITHS!
37T .

8'3

T ITUH U3 :-

U9 F. 2. TATeltel FIATET IAY T qTerITd TeTgT.

3. UTET REaT TS B ?

R. I=T AT U TS B ?

3. TSI T TS & ?

g. U IUTE AT Wepea=ar 37 Him.
4. SIETSUTHE T TS B 7



5. QR AWTON oS B ?
to. TGIAT TS BT ?

9 . 3. dS feur feet.

ST WIS HeF / |
HGT UTHT HH T
HST[UTEH THTTIT FROTR TH
qE =T TIWROATS AT
YT AWTOTS TeriRes Tesh
Hgpta T

. U UHT
99 . 3. I g9 AN et

3. HEAST SebeAT UMt ATA TTC .

R. T URITSAT ANTOTET AGTAT T SRl T H.
3. JETSUFH S T YT TRAaT AT Herer [ug .
8. TrEAT= TauSaTHT fEiardr == H.
%
&

G 4 4w W

. Q=T AFTOTT ST (g d e 6.

®.8  HWA :-

TR I [THET U &1 J Aead HHAhT Sotadl. T GrehATgT qemt
HETOT YT URGST & U 3T Aeerd AMed. U, fafaw=, sames g fadqwor aerieRd 3m®
anféres FRaiaTdt TuT ATAl. TGS SMEfd Hloaa UNT & Srferaei|ret T U S Hl.
YT TXAT TR

IrferaRda TREEHTAIT THoT 3T B

HETTAT sfobl UL YIS SHTEAT HIAAT JATST THY (FFAIT U4T), THR, TAH3 ((ATTH
) @ T "ok M1, M2, M3 a M4 a1 St Rasreedr 3ed. T QagaTd a8d
PN HICH TS MHART, HATA! <1, TR ST, Shhae Ty fqfaa S & qavs aqd
T FHOTET & 37T

I QTR O AT A UWT T YT YRAST TFSATT Welel WAL, I A AW qAE F
AT U T[0T UTShE R Q=T qRasaTd a1@ &ld. Arayrol qerd JiETeiu=e  Ueman quaet
FTAEr T Ferer ST, T AT TLHIOT AT WEATGR HGT 0T BT & AT THTOT U=
IESTT qTE Eel.

YT HAWTOTET e YAMER BT R T FAreAT TRGT-Thiet It € SaeR s
3T B iaeh! Tt AWM SR ATecl. TS AIhT e I T T IETH I,




e THOT TRt gt YTt AFTOT . fafwe, Jeuwire, aiessar ae g g arae Tew
TTTEAT TATTIT AT,

H AT YT AWTOTET TEAT THAT B T Pl MR, AT A, JLT IGTer &
TUTEH 3THAT FEUA AT AT I ATOAUITHIST TAT ARTOT 3. e JTATT USIAT Tl 37ar
TEAT STHATHT I FEUTAT. HAAT AT GRCHATT FTER 2, LT & T WgaToil 2 a1 q4 egere!
TTTEAT HITOTT 3T,

UEHTHA T JIT=AT ANTOHET aRATah RIees! TROTH &1 e AigH SuTid T
e AT WY STha! 3T T AT % STSTRIEY ORI 994 Id 3Tl d &1 GRS
AT RIeAS TROTATGS TS I IHAl. IAMAA ATDIhS Blal S RIcAD TG . TR
TR BT STeUT U AT d [ < Hed TTed THes SR ST UHT &9 H% AhaTd.

fiees TReAE Tien Aid, St U U, ®of WS, FAWET, Hide a5 d AEar Aigad
TTHRSAT HORTEAT $ATT I AT, HUT YAd TR ST TR FHLoAqTET IJOTerH
3TTAL. TS AT JUKIG JAdUIH HOITHIST AT ANTON 1. TESHAT YTt AWTOT FEATEROT
TEFAAUTASH, AT Iq U T ATSIET AHT [BAAIA JSATdT ST AT Tehias AT I

TS T S T UTFEAT ARTOTHET faR A @ MGt SReehATgA Hefl. St
H, YT AWTOT £ S0 WY e fge iR g, @ren gied siaradt, @eey, S
T T [FHTA & 9T AET e,

ST SrEPAAR (TR THrades AW TUE UNT a5 qoaTard  @TEre! demar
HARTOT FIAT. T 7, JATIT AW STAGUER AL 4. T FFAAT A< AT &
ST STAvaTat Ugil 3. SHS== Ad, Ad9EH FHIOTN SPI, &hT TehoTR T & STo0T O
T} FTEOTI 3T A JhTe 31T, o ATICT TAHITHR JLTAT ARTOT BT

Ragter spfymeaT e faweq, =R e, siefew, ety spives ST Teees it
TIRUIATE, TR FATTAATATT ATAGUAT GTATT FLROT FHA AT STAGIATEd AT

T AT/ TIRORET FFATEAAT A, ATSE IS TeHierend Alfgd TeHas
A AL FTAT A, Bl WHHAAT AWOH & ITAN I[AqU[F T WEAUEBHET Hail Sl T,
HATS EHHAT YIS T4, FSTAAT I T TAYRTST T TSHIHGH BT ST 3T

H T TG TSTAT AT RIS AT AISHAT. TTAT A, SATAGIUAT FATAT YRS
THTT TSl TSI STTTOT AT STTACATST TTeaTd i Heiel STHdT. SATSTeY ATUd HHT ST Tl
W T 3O HUKI J[AaUH HOATEST HG THT AT WHUA WA ST ATAT B AT
TRErrET WU 3 AT foet 3.

g OTIRNTIYS 9TsT :-

3. U7 - HEWTEROTO S T WA TG [Tl §eT RABRE! SITOTRT HIOTAE! a%
TS U
R. UITET YXAST - HIUTATE! Jobl FAATLIAT TRTAAAT ITHAAT THT FE0TST T GREaT.




TSTAT - ATATT FAAT AT JedT ITHE! HAIedTd. USTAT TSl HIoTATel Sieird I
T BUTAT HLUAT ATHL AT Fad E.

. =T T UM - AT ST-6qH U d8e Ia1UehY U, TRl UET STEET Hererdrd.

30 T Q9T BT TauET THIOT ot ST STEHOTT UHT 31T, M A BT

. ST TOTH - IATAT YT I[UTh IWEN FEeard. TG, Yerien WeE Aty g Aty

HIOGT HTH UHT T[0T HEal. FT 076 Mo HET I[UTehT=AT USIAey @At dend M3 Aed
TSI UIT=AT YREdaTd AT .

. qEIT TSI - TUTETA ICAATIETT AT T ST ATt S

URHATOTHE 1€ TG ATOT0T
TETAAT TG - TSGR NTIH TATIN HH SIS Il AW T 3 WA JAaold
FIOITAGST T TRRAAT FHIOTATE! ST MU AT ehH GHAT ST BATS: ad AT
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ML W W

ST RIS TgraaTat g

HThleh AT (R00t), UT. S.H.TE.ICIA

THIAE ITTIE TIIATIT (R022), UT. . . TE.IEA

FHEUET T [T (R030), UT. 7.5, TEIA T UT.S1.3TN. SWATT
WA TFATH (R000), ST TH.E. T

TSI RIS (R00%), BF.UH.H.87 T 30
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JIUATHTST T :-
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HETTAT STeheaT T URTTeAT ATUATA USTTeAT SHIUTT Ui SHTAST &’
AT stepeT tfadeiad Mo @ M3 AT Qo= & HgT UThTat JITHS At AT H.
g THAT ISTATAHIAA e T UTTET TGS A4l HSAN! (Hesar T T FH.

. SHTSETET FIHARIE UROTH FHET FHr 7 ATt Afed! (HesaT.
. WIRATAI RIT=AT JRE3Td I8 BTN HTH Y HY A & W B
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AIATHATETR T STTTUT Tt Fwa/ ST
ITHATITHT
4.0 Z-f%%
4.2 UEATEAT
4.3 fau fa==

4.3.9 HHWOT G0

4.3.3 IS-LM 9lH™, a¥aTSIR T ASTSTSIRId e Sdet

4.2.3 IS-LM ufersr 3ot srwer 7wt ash ferior/ faféet
4.3.8 IRITERIT I | THT AWTOH T HAIT YIIST T rehi
4.4 AoTATE! fovs deaanst oy

4.3 TS UeT
4.8 FWR
By OTRYTN 9765
4.5 HEHgEr
S.lo  TIATEST U9
w0  3fE -
T TSI UehehTaT TR HedTHae [area = qete aral FHTaT d T HIAT A,
2. Cl‘%('cl\ﬁll\ﬂli q Hald SR q7 {'iQO('{Jﬂl S RTIFﬁF{ HHAJT WS hIAT aé(_“r
. IS 7 LM =1 31 ARTAT 35 T & I35 B THeatadrd & THsiet.
3. THY AN AT YIAST AT HHEIAT T FIAT Il q9d A T35 HTear Jaret.
9. GDP T [hAqUTdeA THeriRor T H3aT Jg.
. JHT HETHT Bf AR ? & TWE HAT T3
§. AGTAE T HHaTS AT B TRt Jga.
6. HITge T TaI ROTY TROTTHGRSAT T HIAT J3d.
%9 ORATEAT :-

ST IRfERIER UTRUTTH i ST, JUTAT Mo fae &1 Tt Aifgsd a i eiRonay
TG AT, AT RO WS FE0Terd YT YXIST ATASAE Haf, WGATE T, Y, HUTT
g. Hob TEIAT ANTUN-URISAT TSA B [HHAUTACAIEY TROTH gl T @THes HIadTe/FEnTs rerat
TATAE TGA T 3. T TATAG I TP TSP (Ul TROTH TG JaTd. Bl (et

TR AT FIHRA HiTgeh T [T iR0T AgATe 1. IT MO SFHATAT0THSS

HASTATE AT HHeAAT THIA =T TALTF 3MTE.



9.9 FEror / gga o Srat & (Transmission Mechanism) :-

Hifeeh TR AT RIATAY USHAT & Hhed"T AEATd! e, H AT a1 Imar qraet a
TFAqUTdes T T T heldT TR, YT THATOT T [hATUTA TTeATd Il Helel T helelT
3. YT Y07 T {SFAqUTdes FeaTd Uedgl O STTTSTTul YOI Tefel 3dr 319 e i
feraTe et 3R,

Hifos WAL IO TUET GTHAT ATeT™ FLROT 3T & IO 2 71 foot .
" HifgF WAL UTHaT / G0 Tt H1 ?

"HiTereh TR UTsHaT/ STROT FA0T 0TSt FLTeIT YREGTd Sae ST 3TAT, ScATa ST arad
T AT TS Blar & FATor g " gHaT USRI SIATA HB{AET TSt YuTET qRaer 9 wHA
ATTOT 3MTOT {hoa U AT Tedel T 3T0edeT Taer offarort rom grer.”

JRAT G TS F2UTS I T HIHTIROT FRAAId I gact 2. Hifg® Welia? TA0med 3. Jrae
TF9a ggct T 2. TUCT ded g 9 UTUTHS Jgd [T Bac STaa.arger f6aa a5 (Relative
Price Mechanism) #ifgs eiRomr=ar aediq 2. GO URUMH T 3. Hifgd UROMH 3 g
ST HA TaTE ATEd. TTH-AATITAT 7, SATAGUT TRUTH Ehal. T, Alees TR AoreT

" HIWROT G0N / Hifgeh AR T :-"FaRT J0T / FGT WATAR IO Fg0Tst YT qRaar a
FHEY AETOM 30T TRATUTASA AT TedgT qHT T0TeT FWeer IATIomRy F=rom &g, "&F F=rom
ST FFTIAN YATAT TRASATT 0T UMAT THTON A6 BN (@l v, Icae, T
A0, TSI O [hHAUTAA AT 3T TagRId Il &ldl. FiaTay TR giar g geffad.

MSt— V] It ADf— Y?! ANDP
1 T MS = ferr gt

V= =rmsie

[= s

AD = sy iy

Y= w<ia scaart uraes! fhar 99 e

P = f5aa umaest ame

T FHTBLOT ( )WWWWWWWEQWW.W( ) izn?ﬁ
STt o T Seffadet s g () -



ISEIHS STOTRT AT T TSHiaT TROTH FATIAAT MR TAA FHIBIOT AT HAROT 0T &
HAT Al WGTATET T TTAT ITE. B T UTET IRIeT T IH FTER Trera Harer I al
2 T FHeiet 3. FATHT QRIS TG SCATH [BHATTAGAT TS &l .

FH IFAT A, UM [ASI@ @ AT ATSEd b 957 Iq 3. AT Tl
HSTATAT AN T@d F0Terd qaud died. Iqaudid a¢ Fedries THY AETO F FHT
ITEATET UTqes! AT, OTH UTFIEN Aaued 3T Ueid dldhid Taiar TAET 3que aied.
TROTHAA: THOT AWTON 0T THOT AT A16 BN e [hAqUTest aied. FuTsrd U qaeT T
TeRAAUTGA! AT TeeT T TTLTIOT THTOTITIR Faler 3.

® gyt g5rorr (Wealth Mechanism) :-

ghemaTge Gerrwed Huxit wrefavaTa ot Je FULTET O AL, e 7d, AT qREaT
AT A, TNEAAE GGATdT IR Tt a9 ATaAda? 2idl. 2o ERaBRT Holi,
TR A1aT, Siey TSI I8 Bl SR dqu S ST IRad JROT Jed J7e TR
TIHATATT AT AISTATIT FHTALT FUI Belell ATel. T 7, AT HiSTATHTTIT HiSad
UHTET FATART 1M HUKIA Bl Bf, I% T HITAT FEHTE0T Bt A1 Fedm S Ieq A
et (High Power Money) s##T fFAT aTed. U ATHAT fFAT AIedTHes ST isTaesld
AT AT ATE BN ORI I qed AT LT HOT SR TeAT START SFTAI 916 el

TAHATATT AT IS TARTEd HORIET ST / GehedT Jete THIHROTH FeiTaeielt 3.

WHN = H+PVK
a1 gHrEoTd WHN = Adt sigaett axfodied s/iat e ot
3TE.
H = qmaAms 3= 1t
PVK = wWigaaT=I A1eamd aaAT=aIel= Jed ITTE.

TIAHTATIAT SR HEHTEROT [HAA HEHA A TATSTET ITART TEA] Al Ngle S(eh aeTrat
IS € HT WA A, FATAAS Tt (ST I T g fomiig it Iaer” H4q ATEd)
HUIHET T aefaara o AT 327 et (H) Send ate e fees Suxita (WHN) ae
Zid. Aifge® RO e G RagaTeN HISTAER UReTH gal. &rEr SUHNT STaraY
TR e @rTiaes feee duriren @earen gearak (PVK) aRvme gt woe emen
RIS HURITeAT AISITHE T56 el YA HU(T I YishaT T &l




w23 IS-LM gfew™ @ &g 9 qgEmdta dgeaw (IS-LM Model: Equlibrium in
Commodity Market & Money Market) &% & 9T Her=t Ul :-
ATAATETE! FITARE! T9q T T [ATUF b T WAAT0! TALHIT betel 3T, S H. i
FITTRAA TIq T [AAUHAT TAATTEN JOT TSHIRTET qTefesl 9T &l 378 e He 38,
T FATAAATE! A FROTER fodh F% M= FrAemeaai+ aad [aauste @as Wiaa Aigee
3. A B AT ASTAT UM FrEHHATGR UM AROH-YRaS=T=T HERAT SR st
37T SATSATET G BT (LRI ElaT AT THAT Hiele! e, TH 9950 Fa SHITET 3T TRReT
ST STATAATAR SUTIATSTAT HIOAT Head UTTATTET STTIRA I
TATAHATE! T H JTeAT UTTHTATT GIROT Ho4 W1 & T &0 T St JRehA THias o
IS-LM et Afeeie 312, A7 G a¥q T U7 Saei Wit STET Heiee ST
IS-LM =1 gfeamemater 1 & 318 (qaue® O S & 31 Sadaret START T Sid IS 2 e
38T AU T TAG TrATAIA Herd SATIoATEIe! SUFNTT 0T St ax, LM amedie L swgwr
ST ARTOTATET @ M 2 3787 QT Rasaie SUARTA S0 ST, LM 2 Tehtad 3187 Terren
HAETOT T QAT HAATEAT SUTITUITHIST AR AT
IS I ST 0TS [AaUd T Taaiaie SgaaTel a5 SR dqe / aead @i
HAA 3 . LM S qaTer ASTesN Ser 3 Hred.
TT-ATHATAT AT A, TR 8T I9d T [AqUE IT TRaP Tehifes Miad gt ax, e Jd
T GUT=AT ARTO-TRasa fAiEa gt =t A1 et awad 47 9 {81 47 @ WaAuo!
FT FIAT I WL Het UG 699 T & TreAT A7, TRAT T 7T 81T WAAI0T B F HAT THIAT00
T TSI B P JHATT. &= Tl A, TG & SATTATOT {GT AETO -GS AT
AT ITAYATI qF ICATAT UTAchaTel JqAA AL, &9 AT Ad, I0d UTqesl ATred
ST FE= AR HTEd SUTR ATE T FE AR Hilad AT AISET Hfed BT
rEr. IS @ LM Ui reiaoamadt TR axemsi T HETame 2Te S 7 8 THsH @I dAnid
T AT &N T3hid [TETR0T FHH Bl & 1T ARI.

" T IR (Commodity Market) :-
TR TR TS I fIH0T 7 HY, SSHON B q%g T WA TG Tt BN, A, TG TR
TEUTST 3T ATSHAIG e T {a5hd ATed a¥gat TRGI-{aspidt HUhiar TspaT 2id 3R, JTer
TRAT 17 I I STl TSI, TIATARIT TEAT FANTOT GIST &l 1l

" T A -
TS TR T9q T IAaUF AT HCHA Sged 89, T9q & geh A G
T, AT, YAGULE & UCH ASEUAT & (S TISeral. el qav[d HTaH TEaHT
T qTE BT TeaT T I HH! Eld. FH ATAGUAT I G AL ST qad B
STTal. A & IEH UTAehla TR 3. IF I1ed ey T4 ded ATd. TS Sde AT BN




AT T9q HAT BN AT, AT, TATH &l ATHGUEA FAALT 3. ATAIT AT & Tl A
T ST T TSI AT T ATH HHT & AT

TISTTRIAI AT UTAes! Tad T ATUIBIAT FIAAT I I, TAATTEAT I[ATI[H A
AL [ATUIH FHT I Y, IS T ST TS TAAITEl T BN, IFIMIUHN Sad T A
T FATAAT AT 2.

IS FITHr=T TR TG T FJAT
HEF . 4.2
EIEES ERE| LCEL G2 EReE |
(3F2M) (5. BIT) (. Bt (%. HI13)
o Q00 R00 3000
5 Qoo Qoo R000
Y 500 500 3000
8 ¢oo ¢oo jogelele}
3 3000 3000 4000
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